
Only after 
the last 
tree has 

been cut dOwn. 
Only after the 
last river has 
been pOisOned. 
Only after the 
last fish has been 
caught. Only then 
will yOu find that 
mOney cannOt  
be eaten. ” 
- Cree IndIan propheCy
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The Guide 
to Sustainable Investment
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about 
blue & Green tomorrow

The right of Blue & Green Communications Limited to be 

identified as the author of this work has been asserted in 

accordance with the Copyright, Designs and Patents Act 

2000. All rights reserved. You must not reproduce any part 

of this report or store it in electronic means or disseminate 

any part of the material in any other form, unless we have 

indicated that you may do so and with this full copyright 

and disclaimer in place. 

All information used in this report has been compiled 

from publicly available sources that are believed to be 

reliable. Reasonable steps have been taken to ensure 

that no errors or misdescriptions arise, but this cannot 

be guaranteed and the report does not purport to contain 

all information that recipients may require.  Opinions 

contained in this report represent those of Blue & Green 

Communications Limited at the time of publication.

Blue & Green Communications Limited makes no express or 

implicit representation or warranty, and no responsibility 

or liability is accepted, with respect to errors or omissions 

in the report with respect to fairness, accuracy, adequacy 

or completeness in this report including, without 

limitation, the reasonableness of projections, forecasts, 

estimates or any associated assumptions.

In accordance with the Financial Services and Markets 

Act 2000, Blue & Green Communications Limited does not 

provide regulated investment services of any kind, and is 

not authorised to do so.  Nothing in this report and all parts 

herein constitute or should be deemed to constitute advice, 

recommendation, or invitation or inducement to buy, sell, 

subscribe for or underwrite any investment of any kind. Any 

specific investment-related queries or concerns should be 

directed to a fully qualified financial adviser (see page 47).

COPYRIGhT & DISCLAIMeR

LIFE
Is for lIvInG 

wIThOuT 

CostInG
the earth. 
there Is no
PLAN (eT) B. 

Essential intelligence on 
sustainable investing and living 
Blue & Green Tomorrow wants to 
support innovative businesses that 
balance the needs of the planet, its 
people and our prosperity to grow. 

We aim to provide our readers with 
the knowledge they need make 
informed choices without prejudice, 
scaremongering or greenwash. 

We want the world to be as 
blue and green tomorrow as it 
was yesterday.

We believe that everyone can play a 
part and anyone can make a difference. 
Not by going back through misplaced 
nostalgia to some bygone age, but by 
striding out to a bright new future in 
which we take advantage of the new 
approaches that can improve our 
quality of life, the food we eat, the air 
we breathe, the water we drink and the 
land we live on.

Visit Blue & Green Tomorrow by 
clicking our logo on any page.

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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foreword

T
he Guide to Sustainable 
Investment endeavours 
to take you on a journey 
of discovery. Embarking 

at ethical origins, travelling through 
the green and growing fields of 
sustainable and socially responsible 
investment and disembarking at 
a new, enlightened destination. 
Standing there, surveying the 
future with a fresh perspective, it 
is our hope that you will feel able 
to make better-informed decisions 
about where and how your money 
is invested so that you can proudly 
say, “I played my part—I balanced the 
needs of the planet, its people and 
prosperity. I succeeded”.

It is easy to feel a sense of 
disconnected with an investment. 
What more is it than numbers on a 
balance sheet? Yet, even casually 
flicking through The Guide to 
Sustainable Investment, it is hard 
to ignore the many connections. 
Connections between investments 
and global issues. Connections 
between investments and quality 
of life. Connections between 
investments and public health. 
Connections between investments 
and real people. Connections 
abound…

It may come as a shock to some 
that the unit trust treasure they so 
proudly unearthed is tantamount 
to raiding the tomb of our future. It 
may come as a blow that the sums 
of money they give to charity each 
year are cancelled out, sometimes 
directly, by the companies they 
invest in. It may come as somewhat 
of a bombshell that climate change, 
water shortage, biodiversity loss 
and death from pollution are global 
issues that humankind must face in 
the near future.

However, it will come as an epiphany 
that sustainable investment not only 
looks to address serious imbalances 
in how modern society functions, but 
is also fast becoming a tool to assess 
and reduce the risk of financial 
failure.

I suggest, just as another famous 
guide did in 1979, that you “Don’t 
Panic”. Instead, take time to read and 
digest the wise words of Mike Scott, 
Penny Shepherd, Sarah Pennell and 
a host of others; realise that you are 
not alone and then, better still, realise 
there are people who have devoted 
their working lives to help you 
understand and change the impact 
of your money on the future. 

Rich WhiTWoRTh
Editor, Blue & Green Tomorrow

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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eXeCutIve summary

T
he Guide to Sustainable 
Investment has a 
clear agenda: to 
increase awareness of 

sustainable investment.

In the beginning...

The report starts with a brief history 
of ethical investment, and notes its 
roots in the activities of religious 
groups. Spurred on by the outrage 
from global conficts, the 1960s 
witnessed an upsurge of ethical 
investment and a realisation that 
companies and corporations should 
look beyond profit.
Over time, the concept of ethical 
investment has become muddied 
by different world views, and an 
alterative was sought to introduce 
many of the concepts in a more 
universally accepted way.

Sustainable investment  
is born

The dual concepts of sustainable and 
socially responsible investment are 
almost synonymous. Both strive to 
add value beyond profit and seek to 
address emerging global issues by 
supporting those companies who are 
making efforts to reduce their own 
impact or actively working in new 
fields of innovation.

The costs of inaction

There is a long list of dubious 
corporate activities that most people 
would not dream of supporting, and 
yet, through some feat of evil genius 
from the financial services industry, 
we are all at risk of investing in the 
very things that we cannot abide. 
What we encourage you to do is ask 
questions and act upon the answers 
you may receive.

Expert voices

The Guide to Sustainable Investment 
is thrilled and proud to include the 
voices of seasoned experts. Mike 
Scott, writer for the Financial Times, 
puts forward the business case for 
investing responsibly. UKSIF's Penny 
Shepherd sees a bright and dynamic 
future ahead for sustainable 
investment. Sarah Pennells, founder 
of savvywoman.co.uk, outlines the 
questions we should all be asking. 
Julian Parrott reminds us of the 
ethical heritage at the roots of 
modern day sustainability and Mark 
Robertson tells us why and how we 
should measure it.

Looking ahead

2012 will bear witness to the Rio+20 
United Nations Conference on 
Sustainable Development, which 
could well be the tipping point 
sustainable investment needs to 
put it on the mainstream agenda. 
Yet, already, an acronym-rich world 
is emerging  —corporate social 
responsibility (CSR), environmental, 
social, and corporate governance 
(ESG), socially responsible investment 
(SRI)—we are all becoming more 
focused on addressing the pressing 
issues facing humankind guided by 
the likes of the UN-backed Principles 
of Responsible Investment (UNPRI). 

Enjoy and read on...

Our Guide to Sustainable Investment 
is not about preaching. It is not about 
making accusations. It is about 
opening up a new world of investment 
considerations to positively affect 
future generations. Inside, we hope 
you will find intelligent infographics, 
wise words, and deep thoughts 
presented in a laid-back yet cutting-
edge design that we hope will have 
you coming back for more. 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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follow the money
The 'ReAL' eCONOMY VeRSUS The FINANCIAL eCONOMY

$ trillions

For every $1 of goods and services produced, $26 is traded in the financial markets

Foreign currency 
transactions

9556018763

Financial 
derivatives

Shares and 
bonds traded

Value of goods 
and services 
produced in 2010 
(Global GDP)

Source: Der Speigel, 2010

W
hen Liza Minelli 
and Joel Grey sang 
"Money makes the 
world go round" in 

the 1972 film Cabaret, they weren't 
wrong. As the infographic below 
shows, money, in the form of trades 
in shares, derivatives and currency, 

overshadows everything humanity 
makes and sells. Money shapes the 
world in which we live and the future 
of our children and grandchildren. 
This is why it is so important to look at 
your investment portfolio to see what 
future you're investing in. Let's make 
it a sustainable tomorrow. 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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the 
beGInner’s 
GuIde

SUSTAINABLE
Adjective 
• able to be maintained at a certain rate or level: sustainable  

economic growth

• conserving an ecological balance by avoiding depletion 
of natural resources: our fundamental commitment to 
sustainable development

http://oxforddictionaries.com/definition/sustainable

INVESTMENT
Noun 
• the action or process of investing money for profit

• an act of devoting time, effort, or energy to a particular 
undertaking with the expectation of a worthwhile result

http://oxforddictionaries.com/definition/investment

SUSTAINABLE INVESTMENT
The process of investing money in a way that balances the 
needs of the planet, its people, and the pursuit of profit.

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
http://oxforddictionaries.com/definition/sustainable
http://oxforddictionaries.com/definition/investment
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A
lthough the notion 
of ethical investment 
really took off in 
the 1960s, religious 

restrictions upon investments 
stretch back over 250 years for 
Christians, with the Quakers being 
especially forthright in their refusal 
to engage in profiteering from 
slavery, even at a time when it was 
widely accepted. The Methodist 
movement also combined the 
notions of ethics and finance, 
avoiding industries that harmed the 
health of workers and instructing 
its followers to ensure that their 
investments did not have an adverse 
affect on the wider community. Later 
on, the Temperance Movement 
(both in the UK and in the USA) 
chose to restrict investments with 
any connection to alcohol; the 
production, sale and consumption 
of which was believed to be a 
social evil. However, the Islamic 
traditions of investment, including 
prohibitions against pork products, 
gambling, usury and alcohol, 
go back approximately 1,500 
years, indicating that formalised 
ethics have long been considered 
compatible with healthy profits. 
That said, the notion of restricting 
investment fell out of favour during 
the war years of the twentieth 
century, as issues of national interest 
took precedence, and it wasn’t until 
the politically-charged atmosphere 
of the 1960s that the movement 
began to pick up steam once again.

The first US ethical trust was 
formed in 1971 and, although only 
small to begin with, its popularity 
grew quickly with time. A striking 
case of negative ethical screening 
came in 1972 after Nick Ut’s Pulitzer 
Prize-winning photo of a naked nine 
year-old girl running away from a 
napalm attack; the war profiteering 
of Dow Chemical, the manufacturers 
of napalm, and other companies 

was considered abhorrent to many 
protesters, and they chose to 
actively avoid companies with links 
to Vietnam and its atrocities. Earlier 
examples included boycotting 
companies with poor civil rights 
records. In more recent times, 
companies that profited from the 
first and second Gulf War were also 
considered untouchable.

The first UK ethical trust was 
formed in 1984, in the middle of the 
Thatcher years, when the notion of 
an altruistic society was perhaps 
at its lowest. Estimates suggested 
that the total value of the UK ethical 
investment market would peak 
at around £2 million, making it an 
inconsequential feature in the grand 
scheme of British finance. In just 
sixteen years, by the spring of 2000, 
the value of the ethical investment 
market in the UK, as estimated by 
UKSIF, was a thousand times higher 
at approximately £2.6 billion. Similar 
colossal growth was demonstrated 
in the USA and across Europe as 
a whole. To anyone with his or 
her finger on the pulse of modern 
business, it was clear that ethical 
investment was far from being a 
passing fad. 

a brIef hIstory 
of ethICal Investment

The war profiteering 
of Dow Chemical, the 
manufacturers of 

napalm, and other companies 
was considered abhorrent 
to many protesters, and 
they chose to actively avoid 
companies with links to 
Vietnam and its atrocities. ”

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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Ethical 
invEstmEnt 
is dEfinEd as:
[An] investment philosophy that 
attempts to balance the regard for 
morality of a firm’s activities and 
regard for return on investment. 
ethical investors seek to invest 
(usually through mutual funds or 
unit trusts) in firms that make a 
positive contribution to the quality 
of environment and quality of life. 
(Business Dictionary)

convErsEly, 
socially 
rEsponsiblE 
invEstmEnt (sri) 
can bE dEfinEd as:
An investment that is considered 
socially responsible because of the 
nature of business the company 
conducts. Common themes for 
socially responsible investments 
include avoiding investment in 
companies that produce or sell 
addictive substances (like alcohol, 
gambling and tobacco) and 
seeking out companies engaged 

EthIcal vS. SocIally 
RESponSIblE vS. 
SuStaInablE InvEStmEnt

in environmental sustainability 
and alternative energy/clean 
technology efforts. (Investopedia) 

b&Gt dEfinE 
sustainablE 
invEstmEnt 
simply as:
An investment that actively 
balances the needs of the planet, 
its people and prosperity. 

D
espite these terms 
having similarities 
and a degree of 
crossover (often 

being interchanged in common 
parlance), a subtlety lies behind 
the meaning of the words. B&GT 
have concluded that ethics are 
about moral choice, responsibility is 
about behaviour and sustainability 
is about outcomes. And though 
we encourage the incorporation of 
a ‘first do no harm’ principle into 
any investment strategy, what is 
most certainly unacceptable is an 
unsustainable outcome. Indeed, 
great headway can be made by 
demanding more positive—or, in 
fact, less negative—outcomes. 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com


comment feedback

blue
tomorrow

green

TELL US WHAT YOU THINK

Blue & Green Tomorrow magazine writes for anyone  
interested or involved in sustainable, responsible or 
ethical investment. 

We want to know your views on our report and this 
growing investment sector.

As a thank you, we will send a copy of the full results 
in addition to other reports that we create for the 
investors. You will also be entered into a prize draw to 
win free energy for a year (terms and conditions 
apply).

Please enter your email details at the beginning or 
end of the survey if you wish to receive the report.

Click here to complete the survey if you are a 
private individual or investor

Click here to complete the survey if you are a 
financial/wealth adviser, planner or management 
professional

Thank you in anticipation of your feedback.

Join us at 
www.blueandgreentomorrow.com

http://blueandgreentomorrow.com/
http://blueandgreentomorrow.com/
https://www.surveymonkey.com/s/IFASurvey2012
https://www.surveymonkey.com/s/InvestorsurveyApr2012
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T
he prominence of 
today’s environmental 
issues leads to SRI 
strategies that are often 

categorised by how ‘green’ they 
are, on a sliding scale ranging from 
‘light green’ (not very concerned 
with environmental issues) to ‘dark 
green’ (strongly or predominantly 
concerned with environmental 
issues). While this is a good way 
to compare possible investments 
against a limited number of 
exclusion criteria, it disregards a 
wide range of other considerations 
that may be used by investors to 
evaluate their options. Therefore, 
a portfolio can be light green—that 
is to say, with little interaction or 
involvement with issues directly 
related to environmentalism and 
protection of natural resources—
and yet held to strong moral or 
ethical provisos. For example, 
excluding companies with any 
blemishes on their fair trade 
history. Conversely, portfolios that 
focus strongly on green issues— 
investing in new green technology, 

for example—can be considered 
dark green, but be open to a 
greater degree of flexibility 
about other SRI issues, perhaps 
incorporating fewer exclusion 
principles.

It is important to note that there 
are no hard and fast rules as to 
what constitutes ‘light green’ and 
‘dark green’. Different individuals 
and investment firms may consider 
certain areas acceptable or 
untouchable when it comes to 
building a portfolio. 

One of the most common grey 
areas for strategic investment 
is in the field of nuclear power. 
Though many consider it a practical 
approach to easing the burdens of 
fossil fuel dependence—especially 
in the light of comparatively limited 
energy returns from renewable 
resources—many of the largest 
ethical investment firms deliberately 
exclude nuclear power from their 
recommendations, placing it in the 
‘sextet of sin’ along with alcohol, 
tobacco, firearms, pornography and 
gambling. 

lIght gREEn and daRk  
gREEn InvEStmEnt 
StRatEgIES

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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S
ocially responsible 
investing is often 
divided into ‘core’ and 
‘broad’ categories. Core 

SRI is defined as “[consisting] of 
assets managed with multiple 
ESG exclusions, or using ‘positive’ 
screens, such as choosing ‘best-in-
class’ companies or investing against 

ESG themes, such as clean energy, 
climate change or water.” Broad SRI, 
by comparison, is based on “simple 
exclusions (no more than two issues), 
engagement with companies to 
improve their ESG performance and 
the integration of ESG analysis into 
‘mainstream’ investment portfolios.” 
(Nicholls, 2011)

Core srI 
versus broad srI

T
he very nature of the 
investments, most 
importantly the fact 
that strict, core SRI 

investments must be held to a 
more limiting set of criteria and 
therefore less widely-available, 
broad SRI investments outstripped 
core SRI investment values by a 
factor of almost 4.2 in 2008. By 
2010, however—perhaps because 

of increased awareness of socially 
responsible investment patterns 
by companies who were eager to 
highlight their ethical credentials—
not only was the value of European 
SRI trading up by an increase of 77% 
for broad SRI and 134% for core SRI, 
a significantly greater proportion of 
investors were choosing the stricter 
demands of a core SRI portfolio for 
their investments.

eurosif estimates 
for the value of 
european srI trading 
in 2008 and 2010 in 
billions of euros.

€512
b i l l i o n

€2,150
b i l l i o n

€1,200
b i l l i o n

€3,800
b i l l i o n

2 0 0 8 2 0 1 0

BRoAd
SRi

coRE 
SRi

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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H
istorically, negative screening was the 

preferred model for ethical investment 

– that is to say, portfolios were founded 

around the principle of excluding 

those companies with business practices that were 

perceived by the investor to have a unsustainable 

environmental, social or moral impact on the world, 

or that were otherwise considered to be needlessly 

and unacceptably exploitative. 

Originally, five areas of investment were 

considered ‘untouchable’ by organisations that 

NegATIVe SCReeNINg CRITeRIA 

eXClusIon, enGaGement 
and InteGratIon

looked to invest ethically—adult entertainment 

and pornography, alcohol, gambling, tobacco and 

weapons—but in the 1960s and 1970s, nuclear power 

was added to that list by many investment firms, 

leading to what has become known as the ‘Sextet of 

Sin’. (Lobe & Walkshäusl, 2011, p. 1) However, in the 

last three decades, the list has grown exponentially, 

with the vast majority of ethical investment 

providers now including many more negative 

criteria by which businesses can be screened before 

any investment occurs. 

alcohol production  
and salE
This can include breweries, distilleries, bars or 

restaurants. It is specifically prohibited by Islamic 

laws regulating investment. 

 

arms production  
and salE
Concerns about firearms and other weapons 

production and sale are among the most common 

negative criteria for potential investors. 

 

GEnEtic EnGinEErinG
Despite the potential benefits for healthcare and the 

agricultural industry, many investors (for reasons 

both secular and religious) choose to avoid investing 

in organisations that perform research in genetic 

engineering. 

 

child labour
Commonly linked to concerns about the exploitation 

of workers in the Third World, many investors choose 

to avoid companies with a history of employing 

children in the production of their goods. 

 

nEGativE hEalth and 
safEty rEcords
In extreme cases, this can be linked to organisations 

with a poor human rights record (especially in the 

use of sweatshops), but many investors choose to 

avoid organisations that have a poor record of health 

and safety for their employees (for example, a history 

of asbestos use that has led to adverse health effects 

in their workers over time), as well as undisclosed 

records that could indicate such violations. 

 

hiGh EnvironmEntal 
impact
Linked closely to issues of air and water pollution, 

intensive farming programs and logging, businesses 

with a high environmental impact are commonly 

avoided by investors who choose to focus on green 

issues in their portfolio. 

 

human riGhts concErns
Companies with a history of employing workers in 

sweatshops or for supporting foreign regimes that 

held an oppressive attitude towards their people 

are often written-off as an investment opportunity; 

occasionally, this has led to organisations refusing to 

allow investment through them for an entire nation’s 

economy. 

 

intEnsivE farminG 
proGrams
Often linked to the use of pesticides, logging and 

high environmental impact, intensive farming 

programs (whether at home or abroad) are often 

included as exclusion criteria. 

 

GamblinG
Though this most often applies to investment in 

casinos and online gambling organisations, many 

investors (especially those who adhere to Sharia law) 

consider unduly risky business investment to be a 

form of gambling, and thus will avoid attempting to 

profit from trading in derivatives, forwards, options 

and futures. 

 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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military support
Often linked to arms trading and Third World 

exploitation, some investors choose to have no 

dealings with organisations that support oppressive 

military regimes in other parts of the world. 

 

nuclEar powEr
Considered one of the ‘Sextet of Sin’, although this 

is sometimes contested because of nuclear power’s 

potential as an alternative to dirty coal, oil and gas 

power stations.

pEsticidEs
Commonly linked to environmental issues and 

intensive farming practices, issues of pesticide 

production and control – for example, the cancer 

scare surrounding the use of DDT – has meant that 

many investors avoid any companies that make or 

use pesticides for farming purposes.

poor pollution rEcord
As part of an overall trend towards 

environmentalism, companies with a large carbon 

footprint can be excluded from ethical and especially 

green or sustainable investment portfolios. 

pornoGraphy and adult 
EntErtainmEnt
There are very few SRI or ethical investors who 

would consider this a viable option for their money. 

This stance is especially common with religiously-

based groups, both Christian and Muslim.

unsustainablE loGGinG
Linked to environmental damage, the destruction of 

the rainforest (and associated animal habitats) is one 

of the most common negative criteria in use today.

third world 
Exploitation
Concerns about the exploitation of Third World 

countries has become much more widespread in 

recent years. The introduction of the World Fair Trade 

Organisation in the late 1980s and the FTO Mark that 

makes it clear which companies adhere to specific 

standards of welfare has brought it to the attention of 

investors.

watEr pollution
While air pollution and carbon dioxide emissions 

were previously more common, the Deepwater 

Horizon oil spill of 2010 brought the issue of water 

pollution to the forefront of investors’ minds.

animal tEstinG
Some investors consider animal testing for cosmetic 

use to be unacceptable, but will allow investment 

in companies that incorporate animal testing for 

pharmaceutical use. As British law currently states 

that all new pharmaceutical products must be tested 

on at least two different species of live mammal, 

one of which must be a large non-rodent, this would 

otherwise remove pharmaceutical companies as 

potential investment opportunities, despite the 

obvious social benefits of their work.

tobacco GrowinG and 
ciGarEttE production
Tobacco production is an almost universally 

boycotted area for ethical investors.

eXClusIon, enGaGement 
and InteGratIon

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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poSItIvE ScREEnIng cRItERIa can 
bE uSEd to EngagE oRganISatIonS 
thRough InvEStmEnt

community involvEmEnt
Many investors choose to consider the ‘public works’ 

of an organisation before they choose to place 

their money, with programs such as the Coca-Cola 

Company’s ‘Live Positively’ campaign (which offers  

$175,000 dollars’ worth – approximately £114,000 – 

recreation grant for outdoor parks and playgrounds) 

considered as positive examples of community 

engagement. (The Coca-Cola Company, 2011) Other 

examples of social involvement include charitable 

works, and scholarships for universities and college 

placements. 

 

corporatE GovErnancE
Ensuring that an organisation is accountable not only 

to its employees and shareholders but also to anyone 

who might be adversely affected by its business 

operations is considered an important factor for 

potential investors. 

 

disclosurE
Due to the obvious benefits to be gained by 

companies refusing to disclose the precise details 

when they do not fit a perceived green agenda, 

organisations with a positive and forthright approach 

to disclosure are often favoured. 

 

EnvironmEntal 
rEsponsibility
Contrary to negative criteria, which exclude 

organisations based on poor environmental impact, 

companies that have a positive environmental 

impact can be actively selected for and favoured by 

investors.

Equal opportunity 
EmploymEnt structurEs
Integration of equal opportunity employment 

systems is considered a positive investment criterion 

by a significant number of organisations that offer 

core SRI. 

 

positivE products and 
sErvicEs
Egroups that can be considered as providing a 

positive service or product, which may induce 

investors to consider them. This include: 

environmental technology; waste disposal; public 

transport services; safety and protection services 

(including safety equipment, such as lifejackets, fire 

extinguishers, and alarm technology); healthcare and 

social welfare provision. 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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IT IS A qUARTeR OF A CeNTURY SINCe 
The BRUNDTLAND RepORT OUTLINeD 
The CONCepT OF SUSTAINABLe 
DeVeLOpMeNT—DeVeLOpMeNT ThAT 
MeeTS The NeeDS OF The pReSeNT 
wIThOUT COMpROMISINg The ABILITY 
OF FUTURe geNeRATIONS TO MeeT 
TheIR OwN NeeDS—AND FORCeD IT 
ONTO The pOLITICAL AgeNDA. 

T
wenty-twelve is also the 20th 

anniversary of the Earth Summit in 

Rio de Janeiro, which begat the Kyoto 

Protocol and laid the foundations for 

today’s carbon markets, renewable energy targets 

and emissions targets. Last year saw spending on 

clean energy pass the $1 trillion mark, according to 

Bloomberg New Energy Finance, and governments 

around the world—from Chile to China—have 

embraced measures to decarbonise their economies. 

We’ve come a long way in the last 25 years.

But at the same time, we are now living in a 

world of seven billion people and growing. Scientists 

say that our attempts to cut emissions of greenhouse 

gases and keep average temperature rises to 2°C 

have instead put us firmly on the track to rises 

of 3.5°C or more and we are running up against 

constraints to the availability of the most basic 

human requirements such as food, water and energy.

According to the Global Footprint Network, we are 

living far beyond our ecological means; it calculates 

that in 2011, we exhausted a year’s worth of our 

earth’s resources before the end of September and 

that after that point we were living on “ecological 

debt” in a way that is completely unsustainable. 

“That’s like spending your annual salary three 

months before the year is over, and eating into your 

savings year after year. Pretty soon, you run out of 

savings,” says Global Footprint Network President Dr. 

Mathis Wackernagel. “From soaring food prices to the 

crippling effects of climate change, our economies 

are now confronting the reality of years of spending 

beyond our means,” said Dr. Wackernagel.

These facts may seem to have little relevance 

to austerity Britain, but mankind is living beyond 

its ecological means just as we lived beyond our 

financial means in the run-up to the crisis—and we 

now have to pay for it. 

why Invest 
responsIbly?
by mike scott

According to former US vice-president Al Gore 

and David Blood, his co-founder of Generation 

Investment Management, in their recently-

published Manifesto for Sustainable Capitalism: 

“Remarkably, even after enduring the global 

financial crisis – caused in significant part by short-

term, unsustainable strategies and actions by both 

companies and investors – many of us are still 

content to embrace short-termism in nearly all 

aspects of our lives. As a result of this short-term 

perspective, we are […] driving our economies and 

our planet into liquidation.”

The think tank Chatham House adds in a new 

report that “even though many countries, including 

emerging economies, can point to impressive 

environmental improvement in the past two decades, 

the overriding global patterns of production, 

consumption and trade remain dangerously 

unsustainable”.

So, what has all this got to do 
with investors? 
Well, there are a number of reasons investors need to 

consider environmental, social and governance (ESG) 

issues. Even five years ago, analysts dubbed these 

factors non-financial issues, but few people would 

now argue that they are not relevant to financial 

performance. It is clear that they can have a huge 

From soaring 
food prices to 
the crippling 

effects of climate change, 
our economies are now 
confronting the reality of 
years of spending beyond 
our means. ”
dr. mathis wackernagel, president of Global 
footprint network

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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impact on the value of investments—consider the 

effect of failures over safety and the environment 

at BP and Japan’s Tokyo Electric Power Company 

(Tepco), which contributed to the Gulf of Mexico oil 

spill and the Fukushima nuclear disaster, respectively. 

At one point, BP shares halved in value compared 

to their pre-disaster levels and they still remain 

well below the price before the spill. Tepco looks 

unlikely to survive as an independent company after 

government moves to take a majority stake so it can 

reform the group.

The reason BP was drilling in the Gulf of Mexico 

and that Tepco built a nuclear power station on 

a fault line is that an age of cheap resources has 

come to an end. The consultants McKinsey point out 

that the economic growth of the 20th century was 

underpinned by cheap energy and raw materials, but 

in recent years prices have hit heights not seen since 

the 1900s and they are likely to remain both high and 

volatile for the foreseeable future. 

It was not just cheap resources that fuelled the 

astonishing changes of the 20th century – it was 

cheap labour as well. When that labour stopped 

being cheap at home, businesses shipped their 

production to places such as China and India where 

they were lower. One reason wages were lower was 

because these countries had less well-developed 

rules on everything from child labour to workers’ 

rights to environmental health. 

In today’s constantly connected world, consumers 

are better informed, more particular and more 

vocal than ever before, and organisations ranging 

from Vodafone to the London Olympics have found 

themselves in the spotlight over issues ranging from 

conflict minerals to labour rights in ways that can 

have a serious impact on their share prices. Not only 

that, but as public scrutiny grows and demand for 

labour increases, those cheap wages are rising and 

wiping out the cost advantages of outsourcing.

Meanwhile, the world has become increasingly 

complex. KPMG says that there are 10 “megaforces” 

that will significantly affect corporate growth 

globally over the next two decades. They are: climate 

change; energy and fuel; material resource scarcity; 

ecosystem decline; deforestation; water scarcity; 

food security; increased wealth and inequality; 

population growth; and urbanisation. But not only 

will each of these factors individually have a huge 

impact on businesses, they will also combine in 

unpredictable ways to create new problems.

It is a question of risk management. If the 

companies that you invest in are not aware of these 

issues or taking steps to deal with them, they will not 

be running their businesses in the right way to create 

value for you as a shareholder. 

The flip side of this is that there are real 

opportunities out there for companies that seize the 

moment, as highlighted by the growing figure of $1 

trillion that has been invested in clean energy. 

“Despite the uncertain economic outlook, 

leading international companies across diverse 

sectors are investing heavily in sustainable products 

and services,” says Kirsty Jenkinson of the World 

Resources Institute. “Leading companies are 

demonstrating a growing belief that their future 

profit and growth will be tied to how effectively they 

respond to looming global challenges including 

resource scarcity, population growth, and climate 

change.”

The companies that are doing this are not all 

obscure start-ups run by nerdy lab technicians with a 

good idea—although there are plenty of those. Some 

of the world’s biggest and best-run companies are 

embracing ESG issues, too – the likes of Siemens, 

GE, Coca-Cola, Unilever, Ikea, Marks & Spencer and 

Procter & Gamble.

By all means, look to invest sustainably to do the 

right thing. But don’t forget that it’s a sound business 

decision, too. 

Despite the 
uncertain 
economic 

outlook, leading 
international companies 
across diverse sectors 
are investing heavily in 
sustainable products and 
services, ”
Kirsty Jenkinson, world resources Institute.

mike scott 
is a freelance writer 
specialising in environment 
and business issues for the 
press and corporate clients. 
his work has been published 
in the Financial times, the 
times, the guardian and the 
daily telegraph as well as 
in business publications 
ranging from bloomberg new 
Energy Finance to Flight 
International.

http://www.blueandgreentomorrow.com
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Quadris website
Bloomberg

Morningstar

John Bourbon and John Mudge, directors of the Quadris Environmental 
Forestry Fund, along with the fund's many investors, have been inspired 
by Floresteca’s Brazilian teak plantations, where up to four and a half 
million seedlings are planted each year over 100,000 hectares. Floresteca 
is the largest privately-owned forestry company in South America.

“All their plantations are certi�ed by the Forestry Stewardship Council, and 
they are very, very strong on ethics and sustainability, which is why we 
invest in them", says John Mudge, who has been at Quadris for �ve or six 
years. “There is such demand for teak; the indigenous teak forests, 
predominantly in Burma, have been decimated, and it’s now very tightly 
controlled.” In fact, because of a world shortage, there is growing demand 
for timber in general

"What Floresteca have done is basically converted scrubland in Brazil to 
productive, sustainable plantations … They employ local people, support 
local communities, have their own charity—the Floresteca 
Foundation—which builds 
medical facilities, schools, and 
villages and so on, and they 
look after their workforce. It’s 
all quite uplifting."

Bourbon, who has been 
involved for 18 months, 
echoed his colleague’s passion. "To think that we’re growing it in a 
sustainable way, whilst putting back loads of oxygen into the atmosphere, 
and employing about a thousand people at Floresteca in Brazil, you get a 
very warm feeling and you just believe very quickly in the fund and what it 
can achieve.” 

Quadris, which is based in Douglas, the capital of the Isle of Man, originally 
set up its Environmental Forestry Fund in 2001 with its sole investment in 
Floresteca, the largest privately owned forestry company in South 
America. The fund is currently worth £105m and Mudge is keen to convey 
the fund’s impressive performance statistics. “The US dollar variable is the 
best class to look at because the assets are valued at US dollars, therefore 
the anomalies caused by exchange rate �uctuation are stripped out … 
The three year performance growth has been 25.57%, and two years has 
been 15.13%."

The future is bright for the Quadris Environmental Forestry Fund, 
especially as it is  uncorrelated to global equity markets. With endless teak 
production on the horizon it can be entirely �exible in how and when the 
�nancial rewards are reaped. “The great thing is, teak grows", says Mudge. 

"Yes, there will always be some market volatility in the teak price, but as  

John Bourbon, director    
John Mudge, director    
Ernie Thorn, director    
Andrew Beeman, director   

Personnel

hugh.davis@harthill.biz
+44 (0) 8453 871212

Email

Telephone

rupert.allinson@harthill.biz
Contact Harthill Limited (fund sponsor)

Quadris Environmental Forestry Fund PCC PLC is an open-end investment 
company incorporated in the Isle of Man. The Fund's objective is long-term 
capital growth. The Fund invests directly and indirectly in sustainable 
forestry plantations in Brazil. 

Everybody that’s 
involved with it 

and is touched by 
it invariably comes 

to the same 
conclusion—it’s 
quite amazing”

John Bourbon

“The number of people who 
really believe in what Floresteca 
are doing and what the fund is 
trying to achieve is absolutely 

the asset grows close to maturity, if the price of teak is depressed, we 
can leave it in the ground, and it continues to grow, get bigger, and 
become more valuable … We also have the option if the price is much 
higher, to probably sell the teak forward to take advantage of that … 
You have �exibility, as long as people are willing to accept the long-term 
nature of the underlying investment.”

mailto:rupert.allinson@harthill.biz
mailto:hugh.davis@harthill.biz
http://www.quadris-funds.com/
http://www.bloomberg.com/quote/QUAENVA:IO
http://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F00000248J
http://blueandgreentomorrow.com/features/putting-the-green-in-our-blue-and-green-future-the-story-of-an-inspirational-ethical-fund/
http://www.floresteca.com.br/
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T he number of 

US investment 

organisations 

incorporating ESG 

considerations has 

risen year on year for 

a decade and a half—a 

trend that has generally 

been followed by the 

total value of these 

investments (barring a 

small downturn around 

2001). Over this time 

period, the number 

of investments has 

risen by a factor of 8.9, 

but the value of these 

investments has risen 

by a factor of more 

than 47, indicating an 

extreme interest in 

the ethical investment 

sector since the mid-

nineties.

figure 1: Comparison of the number of us 
investment organisations that incorporate esG 
considerations from 1995-2010, and the total 
value of these investments over the same period.
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Growth trends
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2012 figure 3: total 
value in trillions of 
dollars of us assets 
managed using srI 
strategies, from 
2005 to 2009, using 
data gathered from a 
sIf report.

T he SRI firm SIF 

put the total 

value of US 

assets managed using 

SRI strategies in 2009 

at $3.07 trillion, up 13% 

from a figure of $2.71 

in 2007. However, this 

is less of an increase 

than in the two years 

preceding it, when 

the value of US-based 

SRI assets rose a full 

18%. For the sake of 

comparison, the current 

figure of $3.07 trillion 

is significantly higher 

than the total GDP of the 

United Kingdom ($2.248 

trillion), and almost 

as high as that of the 

world’s fourth-biggest 

economy, Germany, 

at $3.280 trillion—and 

it shows no sign of 

shrinking, especially 

given its continued 

growth during the years 

of the recent global 

economic downturn.

figure 2: the average 
value of investments 
for us investment 
organisations that 
incorporate esG 
considerations from 
1995-2010.

N ot only is there 

a general 

trend towards 

increasing numbers of 

SRI-eligible organisations 

and the total value of 

these organisations’ 

investments, the 

average value of these 

US investments has 

price upwards – or more 

likely, a combination of 

the two. As such, it is 

clear that ethical and 

sustainable investments 

can be considered to be 

a growth industry, and 

projections indicate that 

this is likely to continue 

in the future.

increased over time, 

indicating that either a) 

the companies being 

examined have increased 

their investments, or b) 

larger companies with 

greater investment 

value have been added 

to the ESG market, 

dragging the average 
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Every week thousands of people like you read our 
e-newsletter to catch up with the stories they may 
have missed, the trends they need to understand 
and the knowledge that allows them to create a more 
sustainable investment portfolio and lifestyle.

Sign up today

Join us at 
www.blueandgreentomorrow.com

http://blueandgreentomorrow.com/
http://blueandgreentomorrow.com/register/
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thE dynamIc FutuRE oF 
SuStaInablE InvEStmEnt

T
he world of financial services is 
notoriously fast paced; changes 
are not uncommon. In the ethical 
investment space this is particularly 

true at the current time with a number of key 
changes and new trends. Penny Shepherd notes 
that,  “One interesting development at the moment is 

that there is a lot of restructuring going on within the 

fund management industry as a whole, particularly 

in the area of actively managed equity funds”. 
Indeed, recent announcements from Henderson 
Global Investors and Aviva with regards to their 
specialist sustainable and responsible investment 
(SRI) teams have caused somewhat of a stir in the 
industry.

Retail Distribution Review

However, it is the Financial Services Authority’s 

(FSA) consumer protection policy, the retail 

distribution review (RDR) [http://www.fsa.gov.uk/

about/what/rdr], that leads the discussion. Penny 

begins, “We’ve also got the retail distribution review 

being implemented over the next year”, which, 

among other changes, will ensure adviser charge 

transparency. From Dec 31, 2012, consumers will pay 

advisers fees for financial advice in advance rather 

than using a potentially biased commission-based 

payment system. “This clearly makes a lot of sense 

from the point of view of ensuring that consumers 

get good and impartial advice”. RDR also requires 

that financial advisers be appropriately qualified.

Despite the merits of RDR, there is some concern 

that fewer people will be willing to accept advice on 

that basis.

So where does that leave ethical investment in 

particular? “Certainly from an advice point of view, 

it is hugely positive, because it makes sense for 

advisers to understand their clients in more depth 

and increase their skills in advising on green and 

ethical investment”. There is a down side though, 

because some advisers expect a move away from 

investment advice to focus on consumers’ basic 

b&GT SpOke wITh peNNY ShepheRD, ChIeF exeCUTIVe OF The Uk SUSTAINABLe 
INVeSTMeNT AND FINANCe ASSOCIATION (UkSIF), TO gAIN INSIghT AND 
peRSpeCTIVe ON The CURReNT AND FUTURe TReNDS IN eThICAL AND SUSTAINABLe 
INVeSTMeNT FROM AN ORgANISATION AT The CeNTRe OF The MOVeMeNT.

financial requirements. “I think more support for 

people’s financial needs is great, but there is a danger 

that advisers may then have a very limited range of 

investment products and only look quite narrowly at 

what is appropriate for clients”.

If such a shift occurs, it could create an 

opportunity for those advisers who are incorporating 

green and ethical considerations into their advice 

process. Penny believes the challenge is that if 

consumers don’t go to those with expertise in the 

area “green and ethical considerations may not be 

fully taken into account in the advice they receive”. 

Workplace savings

Another significant opportunity for increased 

ethical investment is through workplace savings 

schemes. “The opportunity is partially driven by the 

changes to the advice environment but also by an 

increase in recognition that there are other forms 

of savings beyond pensions that it makes sense to 

support in the workplace”, says Penny. Because of 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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an increased focus on encouraging people to save 

through their workplace, “there’s a huge opportunity 

for those employers who are leaders in corporate 

responsibility to make sure that the workplace 

savings support available to their employees take 

account of green and ethical factors”.

Investment house restructuring

The announcements from Henderson and Aviva 

caused somewhat of a stir in the ethical investment 

space. Penny explains the rationale behind Aviva’s 

decision, “Aviva Investors have done a wide-ranging 

review and decided to shift their allocation focus, and to 

rationalize their support for equities. In association with 

that they are making some significant workforce cuts”. 

In other words, these are organisation-wide 

developments that then have implications for the 

provision of responsible investment support. Penny 

says that the underlying point is that SRI is getting 

caught up in wider industry changes. In fact, the first 

thing that Aviva did was reaffirm its commitment to 

engaging with companies on responsible investment 

issues. “On the one hand, you’ve got the commitment 

to integration and engagement across the business 

as a whole and then on the other hand, you have got 

what is clearly a disconnect between its new strategy 

and the sustainable future funds”. 

Indeed, the new strategy involves a departure 

from active equities and retail distribution and most 

sustainable futures funds are actively managed, 

mainly equity-based products, with a retail-focused 

client base, at which point the disconnect seems 

obvious. “Frankly, it is more about the financial 

characteristics and market focus of the funds than it 

is about their sustainability characteristics. It’s one 

of these instances where you have to look through a 

wider industry lens to know what’s going on. It’s not 

an SRI specific development”.

Penny believes that ongoing restructuring will 

most likely result in a greater degree of polarisation. 

Major investment houses may tend to focus on 

offering integration and engagement rather than 

specialist strategies. While specialist sustainability 

funds are more likely to be delivered through 

medium-sized institutions in which sustainability 

strategies form one of a limited range of strategies.

A good example of such a shift comes in the form 

of a recent announcement that a large part of the 

SRI team that left Henderson Global Investors last 

year has joined Wheb Asset Management [http://

www.whebam.com/]. Penny says, “My understanding 

is that what they’re planning to focus on there is 

thematic investment—investing in the positive rather 

than avoiding the negative”.

The question is: what effect will the restructuring 

and shifts have on the ethical investment landscape? 

Penny says that one of the advantages of having 

more of the specialist strategies in medium sized 

houses is that all parts of the market will be in a 

position to promote what they are doing. “I think 

the restructuring introduces the potential for a 

greater marketing focus and also potential for more 

innovation [...] Because large investment houses 

inevitably have to decide which investment strategies 

it sees have greatest marketing potential, in recent 

years, sustainability funds have sometimes lost out”.

Positive or negative?

One of the current challenges “is the perception 

in some parts of the market that green and ethical 

investment must include negative screening. But 

in fact there is a wide range of techniques”. Penny 

uses the analogy of excitement over innovation in 

mobile phone payments being equally matched 

by public outcry over the attempt to withdraw the 

cheque book. “The traditionally ethically screened 

funds are the cheque books of the responsible 

investment market. They are an option that meets 

the needs of a proportion of investors. But they are 

not where the innovation is taking place. And they 

are not appropriate or the preferred choice for every 

responsible investor”. 

Indeed, the debate is increasingly around the 

positive option. Penny welcomes the shift in the 

discussion, if only “so that we can have a conversation 

like this and your wrap up question isn’t ‘Penny, tell 

me what people really want to avoid’ […] Perhaps, in 

the past, the message has been too negatively biased, 

so now we need to look a little broader. The area of 

innovation is focusing on the positive”. 

I think more 
support for 
people’s 

financial needs is great, 
but there is a danger that 
advisers may then have 
a very limited range of 
investment products and 
only look quite narrowly 
at what is appropriate for 
clients. ”

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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UKSIF’s role through the changes
“UKSIF is very much continuing to support those 

areas where it makes sense for everybody involved 

in green and ethical investment to work together. In 

particular, we coordinate National Ethical Investment 

week, which is in October this year, it will be the fifth 

and we really feel momentum building”. 
Another key area is in the increasing focus on 

stewardship. “Our research for National Ethical 

Investment Week last year found that about 25% of 

British adults with investments said that they were 

told too little by their financial advisor or pension 

fund about responsible ownership. So support for 

responsible ownership is one focus area”. It is also an 

area that John Kay in his review of UK equity markets 

has highlighted, in particular, how one creates 

an environment within which there is effective 

stewardship by investors of UK companies.

A second area of interest for UKSIF is the rise 

of social impact investing, where there are an 

increasing range of products coming to the market. 

The European Commission is planning a social 

entrepreneurship fund label to help investors to 

better identify social impact funds.

Peer-to-peer lending and 
microfinance
Though peer-to-peer lending has the potential 
to lend to individuals, Penny thinks what is 
particularly interesting is peer-to-peer finance 
as a means to lending to small business. There 
is also potential for peer-to-peer finance to 
support green and social projects, building on 
initiatives like Kiva and Lend with Care, which is 
in association with the Co-operative.

“What’s interesting is the opportunity that it 

introduces—connecting people more directly to how 

their money is generating wealth—and also the way 

in which it provides competition to the traditional 

finance sector. And that sort of competition is 

healthy.” 
Why is peer-to-peer or microfinance proving 

so popular? Firstly, Penny says, there is greater 
interest in understanding and having greater 
control over how money is used following the 
financial crisis. Secondly, it’s part of a broader 
trend of using the Internet as an alternative to 
traditional services and intermediaries. 

But what makes peer-to-peer funding really 
exciting is that it has the potential to offer a 
disruptive innovation challenge to traditional 
financial services. “The way that disruptive 

innovation traditionally works is that a new product 

or service will come along and, in the early days, the 

established players in an industry won’t see it as 

a competitor because it offers something slightly 

different”. Penny offers another analogy, this time 
in technology. “When Microsoft and Apple started 

up, the established player in the computer industry 

said ‘these people are irrelevant to us’. But, because 

there is a different market for that service, over time 

it develops to a point where it can compete with 

existing providers”. 
What peer-to-peer finance can offer is a better 

connection with the end user of the money 
alongside a different approach to risk. Over time, 
Penny believes these services, by developing 
their track record, may start to compete with 
the established financial services providers. 
“That would be hugely exciting. It introduces an 

incentive for financial services to respond. And in 

that instance, who the winners and losers are in the 

long term very much depends on how both new and 

existing players react”. 

national ethical Investment week 2012 
runs from october 14–20 to raise awareness of 
green and ethical investment options.

uKsIf promotes responsible investment 
and other forms of finance that support 
sustainable economic development, enhance 
quality of life and safeguard the environment.

It makes sense 
for advisers 
to understand 

their clients in more 
depth and increase their 
skills in advising on green 
and ethical investment. ”

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
http://www.kiva.org/
http://www.lendwithcare.org/
http://www.neiw.org/
http://www.uksif.org


Key statistics Other links

Objective

Historic yield
Currency Sterling

£36 m
18/01/2008

Size (7/3/12)
Inception Date

-
-
-
-

-
-
-
-

ISIN GB00B29KGH36
Type UCITS
Status
Manager Jason Mitchell

-
-
-
-

Sustainable Fund Pro�le Virgin Climate Change Fund

5.1
4.8
4.7
4.5
3.9

33
67

% Assets

% AssetsTop companies
Express Scripts
Apple Inc.
Arm Holdings PLC
Novo Nordisk
RBS Group PLC

Portfolio composition

Domestic equity
Intl. equity

UK 33 % 
US 14%

Eurozone 31.3%

Global distribution

Europe ex Euro 18.7%

Middle East 3%
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Virgin Money website
Bloomberg

Morningstar

GLG’s Jason Mitchell worked for the UK government for two years in 
2008-2010 on water and renewable energy development projects across 
sub-Saharan Africa for the Commonwealth.  
“Sustainability is the investment required to address demographic, 
environmental and social change. It is about e�ectively managing for 
growth—and that might be demographic growth, population growth, or 
growth in the provision of basic services, such as water and healthcare”.

“What Virgin’s fund tries to do is cover the carbon part of the story”, says 
Mitchell. “The big emitting companies e�ectively carry a liability, which is 
basically carbon emissions multiplied by the price per metric tonne 
(roughly around 6.5 Euros, today).” 

“What we have found is some correlation between companies reinvesting 
in lower emissions and companies that carry better scores in governance 
and transparency, better reinvestment around social criteria”. Mitchell 
gives Novo Nordisk as a good example. Indeed, healthcare is generally 
well represented in the fund. 

Mitchell also points out quite candidly that “[The fund] does not take an 
ethical worldview. It is solely based around environmental factors”. 
Indeed, it is not for everyone and Mitchell o�ers some very sound advice 
around ethical and sustainable investing: “Investors who want to invest in 
the space need to do a lot of due diligence and at least be comfortable 
with the mandate”.

Andrew Stead, Commercial Director for investment ISAs at Virgin Money, 
said “The Virgin Climate Change Fund is very much inline with our overall 
corporate ethos, which is about trying to make everybody who we do 
business with better o�.”

“It’s about us making a fair pro�t. And it’s about giving back to the 
community, which we are trying to do with the Climate Change fund. We 
are trying to protect the planet by investing in those companies with 
better environmental footprints and also looking at those at the forefront 
of innovation in the marketplace”.

Jason Mitchell, fund manager

Personnel

For IFAs      http://virginmoney.com/ccf-ifa
For Private investors            http://virginmony.com/ccf

Contact

The investment objective of the fund is to provide a compounded 
appreciation of the investor’s capital. The fund will invest primarily in liquid 
listed European equities of issuers in all sectors to develop a portfolio of 
securities of companies, which bene�t either directly or via sustained 
competitive advantage from pursuing environmentally aware capitalism, 
for example, companies taking positive action on the corporate responsibil-
ity front by promoting environmentally aware behaviour internally, such as 
encouraging recycling in their workplaces, adopting a carbon emission 
o�setting program or recycling side products, such as the re-injection of 
CO2 in oil exploration. The fund may also invest in other transferable 
securities issued by such companies, collective investment schemes which 
invest mainly or predominantly in such companies, in government bonds 
and in cash and near cash. The fund may use derivatives for e�cient 
portfolio management purposes only. 

Sustainability is the 
investment required to 

address demographic, 
environmental and 

social change.”
Jason Mitchell

B&GT interview

http://www.virginmoney.com/worldwide/?requestedURI=/ccf-ifa%3f
http://www.virgin.com/
http://uk.virginmoney.com/virgin/
http://www.bloomberg.com/quote/VIRCCH:LN
http://www.morningstar.co.uk/IntroPage.aspx?site=uk&backurl=http%3A%2F%2Fwww.morningstar.co.uk%2Fuk%2Ffunds%2Fsnapshot%2Fsnapshot.aspx%3Fid%3DF000000P90
http://phx.corporate-ir.net/phoenix.zhtml?c=69641&p=irol-investorinfo
http://investor.apple.com/
http://ir.arm.com/phoenix.zhtml?c=197211&p=irol-irhome
http://www.novonordisk.com/investors/default.asp
http://www.investors.rbs.com/


http://virginmoney.com/ccf
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potEntIal concERnS 
about SuStaInablE 
InvEStmEnt

M
any of the larger 
companies 
considered for 
investment 

have a less-than-stellar 
reputation when it comes to 
ethics and social responsibility.  
A leading SRI firm noted that:

Allegations that Apple 
used vendors in China who 
repeatedly subjected their 
workers to dangerous 
materials—along with the 
company’s response to 
that controversy— was 

one of several factors that 
prevented the company from 
passing our social screens. 
ExxonMobil, Chevron 
and ConocoPhillips were 
excluded both because of 
their human rights records 
and because they received 
weak ratings on climate 
change issues.

However, Ethisphere’s yearly 
summary of the world’s most 
ethical companies indicates that 
many big name and household 
brands do make the cut, with 

110 organisations singled out 
for praise of their ethical and 
sustainable credentials. In 
apparel, this included Adidas, 
Gap and Timberland; in 
banking and financial business 
services, the National Australia 
Bank, American Express and 
Accenture; in computing, 
Microsoft and Adobe; in food, 
the Co-Operative Group and 
Starbucks. Additionally, huge 
corporations such as eBay, 
Xerox, the Ford Motor Company 
and General Electric made the 
list. (Ethisphere, 2011)

40%
30%

10%
20%

0%

-30%

-10%

-40%

50%

-20%

-50%
2007 2008 2009 2010 2011

WME
S&P 
500

figure 1: ethisphere comparison of the 2011 
world's most ethical (wme) companies Index 
against the s&p 500, since the initial world’s 
most ethical Companies recognition in 2007. 
(ethisphere, 2011)

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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As can be seen on the chart above, the 
world’s most ethical companies (as ranked by 
Ethisphere) have significantly outperformed 
other organisations in terms of rate of return over 
the past four years, even when the 2008 global 
economic downturn is taken into account. It is 
clear that sustainable and ethical investment can 
be considered both stable and financially viable.

Effectiveness of Ethical 
Investment
In the past, investing solely in businesses that met 
certain criteria for ethical and socially responsible 
operating practices was often considered to be 
risky. These limitations often removed the biggest 
and most powerful businesses from consideration, 
forcing investors to go to smaller firms where 
the rate of return would likely be not as high. 
Additionally, a perceived lack of market share was 
considered off-putting for investors and, barring 
religious considerations, ethical investment did 
not find its feet until relatively recently, especially 
among investors who valued quick returns as well 
as their own moral codes.

However, when it did grow to the state where 
it could be considered an important force in 
the marketplace, an additional problem arose. 
Research in recent years has suggested that 
investment in ‘sin stocks’ – those companies 
that have a poor rights record, or that engage in 
business practices that some investors consider 
socially unacceptable as a trading prospect – 
might actually be beneficial to rates of return. 

Several hypotheses have been suggested, 
including the fact that a) incorporating sin stocks 
allows for a greater diversity of investments 
and thus a lowered sense of risk, and b) that the 
surge of people moving away from sin stocks 
in favour of more ethical or socially responsible 
investments has left behind a vacuum of 
investment potential that affords greater returns 
for those investors who do not feel so strongly 
about the moral aspects that it affects their 
financial decisions, offering better opportunities 
for growth due to a lack of competition.

A study carried out in 2007 determined that 
there was no significant difference in terms of 
rate of return for investment in ethical stocks, 
or those that were categorised as ‘sin stocks’ 
(adult entertainment and pornography, alcohol, 
gambling, nuclear power, tobacco and weapons), 
and that as long as the investments were suitably 

diversified, there was no significant additional risk 
to the provision of an ethically-based portfolio. 

That said, it is important to note that the 
study in question only analysed wholly sin-based 
portfolios against wholly virtuous portfolios, 
and even then only in terms of six elements (as 
opposed to the nearly two dozen negative criteria 
used by many socially responsible investment 
organisations; with the possible exception of 
firearms production, the Sextet of Sin tend to be 
unpalatable from a moral or religious perspective, 
rather than the global social issues of, for example, 
environmentalism, Third World or child labour 
exploitation, and support of oppressive military 
regimes). As a result, its conclusion that there is 
little financial difference between investment in 
‘vice’ or ‘virtue’ may be limited in its application 
to the wider market, and as green investing 
continues to grow and prosper, may well become 
less accurate as time goes on.

The Rise of Greenwashing and 
‘Ethicswashing’
With increased attention being paid to green 
issues, and the associated trend for companies to 
seen to express concern over their environmental 
footprint, many organisations have elected to 
promote their green credentials as a selling point. 
As a subcategory of wider ethical investment, 
then, the notion of promoting legitimate attempts 
to, for example, reduce carbon emissions, cut 
down on waste and improve packaging provision 
among other things, should be lauded as a 
legitimate exercise in marketing. However, it is 
all too often the case that companies try and 
promote the concept of environmentalism when 
their business practices do not measure up. This 
can make it very difficult for investors—either 
individuals, or investment firms who later pass on 
their recommendations to clients—to accurately 
gauge the green worth of their investments. 
Although some countries, such as Norway, have 
cracked down strongly on this, in many other 
Western countries green-washing (and, by 
extension, ‘ethics-washing’) are not as strictly 
policed.

Issues of sustainability and otherwise ethical 
investment are here to stay, but it is clear that 
investors must be as vigilant as ever, and demand 
transparency from all companies to weed out 
those who are simply jumping on the green 
bandwagon.

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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W ith the promise of healthy returns 
and a clear conscience to boot, 
socially responsible investing is an 
appealing proposition. Against a 

background of heightened global awareness of issues 
such as climate change, ethical investments have 
shed their alternative hippie image and embedded 
themselves firmly in the mainstream.

Unfortunately, this hasn’t necessarily led to greater 
clarity for the consumer—if there was any to begin 
with. The idea of putting the words “ethical” and 
“investment” in the same sentence would have been 
almost unthinkable 20 years ago and for many looking 
to invest it can still be both confusing and off-putting. 
Recognising this, many “ethical” funds have since 
been rebranded as the less value-laden sustainable 
investments or socially responsible investments (SRIs).

The reasons for this are logical enough. For one 
thing, while it would be delightful to bask in the notion 
of universal ethics for all, the fact is that one man’s 
tobacco farm employment scheme is another’s Death 
Valley. Moreover, a change in life circumstances can 
alter our viewpoint on what is or isn’t ethical. Take 
drug testing on animals, for example: you might have 
been vehemently opposed to it at one time, but later 
medical breakthroughs may have changed your 
opinion.

If you’re considering taking up the mantle of the 
socially responsible investor, it’s worth remembering 
that there are no perfect companies. Even if a fund 
makes it through the screening process for being 
environmentally responsible, it may yet violate the 
principles of moral responsibility. For instance, a 
company that receives the all-clear on gambling and 
pornography might fall out of favour because of its 
military connections. Of course, there will also be 
people who happily argue that to create a free world 
in which good things can happen, strong military 
systems are necessary.

The problem is that it can be difficult for potential 
investors to see the environmentally sustainable 
wood for the trees. First, you have to comb through 
the fine print in the marketing documents to figure 
out whether the companies really do believe what 
they profess. Then you have to look at the numbers 
and decide whether the projected returns are worth 
putting your faith in. But investing responsibly means 
just that.

To help distinguish between SRI funds, industry 
players talk in terms of “dark green”, “medium green” 
and “light green” funds. The theory is that the darker 
the green, the more likely it is that the fund will differ 
substantially from mainstream share funds. Dark 

green funds actively seek to invest in industries that 
input positively into society, such as renewable energy, 
or water and waste management. Medium green 
funds are often simply about avoiding contentious 
industries such as gaming, tobacco or uranium mining. 
And light green funds are generally those that select 
companies that are not as bad as their competitors.

The approach most widely used by investment 
funds tends to be ‘’best of sector’’ investing. The 
fund manager selects companies with the best 
environmental and social records of all available funds. 
When it comes to commercial pressures to produce 
strong returns, SRI fund managers are in the same 
boat as any other fund manager.

This isn’t necessarily a violation of their remit: 
while you may not like the way a supermarket group 
sources its food, you might acknowledge that its 
work practices and treatment of employees are both 
sustainable and sound. In the US, stocks of publicly 
traded companies that make Fortune’s list of the “100 
Best Companies to Work For” also tend to perform 
exceptionally well. On the face of it such companies 
might not produce “ethical” goods or services; 
however, treating millions of workers well is regarded 
as a major plus point these days.

For most people, the necessity of having a fund 
manager do the work for them means probably having 
to accept investing in companies that don’t actively 
harm, rather than in companies that proactively do 
some good. However, for the diligent investor who has 
the time and inclination to do his or her own research, 
there are plenty of dark green options out there that 
also provide excellent returns. While we’re not in the 
business of recommending, a good starting point 
is to look at clean technology, healthcare, efficient 
transport, recycling and waste management.

And then there’s the all-important bottom line. 
Investment returns enjoyed by SRIs in recent years 
have helped to shatter any lingering view of socially 
responsible investing as a compromise, where you get 
to feel good despite the numbers not being so great. 
Instead, SRIs have shown they can equal and even 
outperform traditional investment funds.

Ultimately, SRIs are part of the money market. This 
means that if things generally are bad, SRIs too will 
perform poorly, as happened with the credit crunch 
of 2008. It also means that the same caveats apply to 
SRIs as to any other sort of investment: spread your 
risk; understand what you’re investing in; balance your 
portfolio; and decide whether you want growth or 
income.

Given the multi-layered nature of SRIs it’s possible 
to be as committed or as casual as you wish. As to 
whether any one SRI is better than another, as with 
ethics themselves, the decision is a highly individual 
one, based both on your own values and on your hard-
nosed expectations of what an investment should 
deliver.  

Can sustaInable InvestInG 
harm your wealth?
LeNA SeMAAN exAMINeS The 

pOTeNTIAL FOR FINANCIALLY AND 

MeNTALLY RewARDINg INVeSTMeNTS.

Can sustaInable InvestInG 
harm your wealth?

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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the world of  
fInanCIal advICe
Do I need financial advice?

Are you confident that you 
that you can codify all of your 
financial needs and choose 
the most suitable products to 
meet them?

Start

Are you happy to spend your 
time doing this rather than 
other things?

Do you want to choose the 
most suitable product from 
just one provider?

The DIY route for you

NB This will severely limit the 
options available to you

Do you want to choose the 
most suitable product from 
a restricted number of 
provider?

A tied agent in a bank and 
building society can 
probably help

A multi-tied agent will have 
commercial relationships 
with financial companies

Are you happy  that the 
products your adviser 
recommends are restricted

A multi-tied agent will have 
commercial relationships 
with financial companies

Then choose an 
independent financial 
adviser. But be informed and 
be ready to ask questions.  
The only stupid question is 
the one that isn’t asked

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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Typical questions. What are you trying to achieve?

the world of  
fInanCIal advICe

Buying a 
house or 

improving/
decorating a 

house/second 
home

Mitigating 
tax (income, 
inheritance, 

capital gains)

Providing 
for family in 

event of death, 
illness or critical 

illness

Planning 
for 

retirement

Saving for a 
purpose - 

school/college fees, 
car, holidays, 

emergency fund, 
special occasions 

(wedding)

 
Risk 

What is your attitude 
to risk? Higher risk 

products (equities or the 
funds that invest in them) are 
more volatile and can deliver 

low and/or high returns. Lower 
risk products (standard 

savings, cash ISAs, bonds) 
o�er stable but lower 

returns

Gender
Are you male or 

female?
Gender a�ects your life 
expectancy and thus 
the advice you will be 

given on product 
suitability

Partner & 
Dependents

Do you have a will? If 
not, get one—dying 
‘intestate’ can be a 

disaster for a partner 
or dependents

Age
 How old are you? 
What life-stage are 

you at? 
(pre-children, with 

children, empty 
nesters)

Health
 What health 

problems do you have? 
Do you smoke, drink or 

take drugs? If you have any 
major issues you may be 

able to increase your 
income as your life 

expectancy is shorter.  
Do not lie…

Older 
Invest for income in 
the near retirement 

period. Secure a stable 
income from your assets 

for the period 
post-employment/

illness/death

Younger 
Invest for growth 

over the longer term. 
Accumulating assets for 

future needs 
(e.g. medical, property, 
school/university fees, 

retirement income)

Tailored investment product 

Aims

Considerations 

Personal/Lifestyle

?
?

?

?

?

?

?

?

?

?

?

?

?

?

?
?

?

?

?

?

?

?

?

?

?

?

?

?

?

?
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?

?

?
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?
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?
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?
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Atypical questions. Do you care  
what your money is invested in?

Do you want to avoid investing in:

Do you want to actively invest in:

the world of  
fInanCIal advICe

note: font size represents percentages of advisers' clients who want to avoid or invest in each sector.  
source: blue & Green tomorrow voice of the adviser survey 2011. 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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peRSONAL FINANCe jOURNALIST AND 
AUThOR SARAh peNNeLLS LOOkS AT 
pLANNINg YOUR eThICAL INVeSTMeNT 
STRATegY.

A
ccording to the ethical research 

organisation EIRIS, consumers have 

invested over £9.5 billion in green and 

ethical funds; and in a survey carried 

out for UKSIF (the sustainable investment and finance 

association, see page 23) over half of those questioned 

want to make money and make a difference. But what 

does this actually mean?

If I asked you to come up with half a dozen companies 

that you would be happy to include in an ethical or 

sustainable fund, what would you say? “A mobile phone 

company; a gas production and supply company; a 

supermarket chain; a bank.” Hmm, perhaps not.

But whether you want to invest in an ethical or 

a sustainable way, or both, you’ll struggle to find a 

company that totally fits the bill. Even if you track one 

down, you would be unwise to sink all your savings into 

it. While most of us are happy to make compromises 

in our day-to-day lives – we recycle glass and paper, for 

instance, but choose to drive a car when we could walk 

or take the bus – we often apply different standards to 

ethical or green funds. The problem is that, if you want 

to avoid compromising or taking decisions you’re not 

100 percent happy with, you’re likely to be disappointed 

by many of the ethical funds around.

But that doesn’t mean there aren’t fund managers out 

there who are genuinely trying to do something different. 

Even when, in some cases, the make-up of a fund may 

look similar to non-ethical funds, the process of deciding 

whether or not to invest in it may be very different.

If you’re well-off enough to put into direct 

investments such as specialist funds, company shares 

or social businesses, you can set your own rules about 

where your money goes. But if you’re a novice investor 

you’re more likely to start with indirect funds such as 

unit trusts and investment trusts.

Fund managers’ websites carry information 

about Top 10 holdings and so on, but if you want to 

compare different funds try the yourethicalmoney.

org website (an initiative of the EIRIS foundation). 

As well as doing your own research, talking to a 

specialist ethical independent financial adviser can 

be well worth it—as long as you choose carefully. The 

problem is that virtually anyone can say they advise 

on green and ethical issues, so go for someone who’s a 

member of a specialist organisation such as the Ethical 

Investment Association or UKSIF, or who’s listed on 

yourethicalmoney.org. These advisers have a track 

record in ethical finance and should have the expertise 

you need. 

sarah pennells 
is the founder of 
savvywoman.co.uk, 
a finance website for 
smart women. her latest 
book is green money: 
how to Save and Invest 
Ethically (a & c black, 
2009).

JoInInG up the dots... 

The first step

Before you see an adviser or start any research, work 

out what’s important to you; where you’re happy to 

compromise and where you’ll draw the line. Bear in 

mind that the more companies you exclude from the 

range you can invest in, the more risk you’re likely to 

be exposed to.

If you’re thinking of investing in a fund, aim to find 

something that’s broadly in line with your ideas. You 

should feel comfortable enough with what it’s trying 

to achieve, even with the areas on which you’ll have 

to agree to disagree. 

Questions to consider include:

what’s important to me? Is my priority 
avoiding oppressive regimes or companies 

involved in the arms sector (traditional “ethical” 
areas), or would I rather capitalise on the potential 
of the renewable energy and green hi-tech sectors?

Do I want my money to influence the way 
companies behave? Some funds actively 

engage with organisations they invest in, while 
others simply focus on avoiding specific sectors or 
companies.

how much risk am I willing to take? Investing 
is for the long term, but you still need to be 

comfortable with short-term volatility.

how open is the fund management company 
about what it invests in? Some are better than 

others at giving investors information, especially 
about how much say they have in organisations they 
own shares in.

The key is to look behind the label: don’t 
assume that funds called “green” or “ethical” 

are what you would consider to be green or ethical. 
Nevertheless, it’s important to realise that, even if 
such funds don’t live up to your expectations, it 
doesn’t mean they’re a waste of time.

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
http://www.yourethicalmoney.org
http://savvywoman.co.uk
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clare Brook, manager of the 

iM WhEB Sustainability Fund, 

highlights the reasons behind the 

fund’s existence.

“The three challenges of climate 

change and the energy crisis, 

water shortages, and an ageing 

population, are three of the most 

serious issues as a human race 

this century”, she sates.

“We believe that companies 

that meet those challenges are 

not only helping the world to 

overcome its most serious issues, 

and therefore are doing the right 

thing, but they will also grow 

faster than the economy as a 

whole, because there is such a 

necessity for what they’re doing. 

“By investing in these sort of 

funds, that are in turn investing in 

companies that are meeting these 

challenges head on, you stand a 

good chance over time of making 

good returns on your investment, 

and you’re also helping the world 

move onto a more sustainable 

footing.”

Simon Ellis, managing director 

of Legal & General Investments, 

explains how to get round 

some of the obstacles in the 

ethical investment sector, with 

specific relation to L&G’s Global 
Environmental Enterprises Fund.

“One of the challenges has 

been that many investors have 

felt that actually you’re screening 

out things that might make some 

money”, he says.

“Whilst they’re happy to invest 

their principles, they would like to 

make some money in time.

“The way we see it is that 

you should be looking to find 

companies that are going to 

benefit from the change, which is 

why we go for positive screening 

rather than negative screening.

“So instead of choosing the 

cleanest oil company, we’re 

actually interested in companies 

that are involved in replacing oil.”

Bill Weil, chief investment officer 

at Ludgate Environmental, 
whose fund invests in innovative 

cleantech companies, says 

sustainable investment has a 

huge role to play in the economy. 

“The acknowledgement of 

the impact we are having on 

our planet, and the impact that 

socially responsible or ethically 

responsible investments can have 

on the world of finance, cannot be 

understated”, he claims.

“Something like more than 

one in eight pounds [is invested 

sustainably]. It has reached a 

level of significance where now, 

conventional investment groups 

are really starting to pay attention. 

“Influencing the corporate 

giants is another incredibly 

important job. And saying to 

the Walmarts and the BPs of the 

world, “Please do not behave in 

this way”, is incredibly important.”

“The current rate of global 

economic growth is unsustainable”, 

says Simon Gottelier, portfolio 

manager at Impax Asset 

Management, which manages the 

Skandia Ethical Fund.

“Furthermore, population 

pressures within the emerging 

markets, higher living standards 

creating high levels of 

consumption, weak infrastructure, 

resource scarcity and extremely 

high oil pricing, particularly 

volatile commodity pricing, 

global water shortages and high 

levels of pollution all create a 

very substantial and interesting 

investment opportunity.

“We invest in companies that 

are responding to those challenges 

in a positive way, by delivering a 

service or technology to deal with 

those challenges, and those are 

the key positive criteria that we 

employ when investing the fund.”

funds, funds, funds
BluE & GrEEn 
ToMorrow hAs 
sPokEn wiTh 
A nuMBEr of 
susTAinABlE And 
EThiCAl fund 
MAnAGErs ovEr ThE 
lAsT yEAr To find 
ouT whAT MoTivATEs 
ThE dEsirE To Go 
AGAinsT ThE GrAin. 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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The SVM All Europe SRi Fund 
has a slightly different approach 

to investing than other funds in 

the space. 

“We have four principle areas 

of focus”, says the fund’s co-

manager, hugh cuthbert.

“We look at the personnel, 

society and stakeholders, human 

rights, and the environment … 

We’re not looking for best-in-

class and we’re not looking for 

industries of the future.

“We’re trying to use our clout 

as shareholders to effect change, 

and we’re looking to effect change 

in those four principle areas.”

He adds that responsible 

financing was imperative for the 

future of our economy.

“SRI is obviously important 

from a moral perspective, but 

what’s absolutely key for me, 

is that it’s important from an 

economic perspective”, he claims.

“I genuinely think that if you 

add something to an investment 

process, such as this fund’s four 

principles, you are doing just that.”

craig Bonthron, co-manager of 

the SWiP islamic Global Equity 
Fund, a fund that consults Sharia 

Law when selecting investment 

opportunities, believes that 

the best way to solve world 

resource constraints is to invest 

sustainably. 

“There are problems that 

need to be solved and we can 

no longer stick our heads in the 

sand and ignore these issues”, he 

stresses.

“Resource constraints are 

becoming clearer and clearer. We 

need to find alternative sources 

of energy, we need to find more 

efficient ways of disposing of our 

waste, and we need to find more 

efficient ways of finding water, 

using it efficiently and returning it 

to nature in a clean way. 

“So there are clearly a lot 

of resource constraints and 

demographic issues throughout 

the world that we need to solve, 

and one of the best ways of doing 

that is to invest capital behind it, 

and allow companies to focus on 

that and provide solutions.”

chris Wright, manager of the 

Premier Ethical Fund, describes 

the type of companies the fund 

invests in.

“We try to accentuate or 

encourage the positives”, he 

explains.

“The fund will look to invest 

in companies that provide 

products and services that aid 

environmental sustainability … 

That includes companies that 

are involved in pollution control, 

monitoring industrial efficiencies, 

energy preservation, production 

of energy saving devices, process 

control equipment, and also 

companies that are involved in 

sustainable transport that might 

have an active interest in low-

carbon energy production and 

renewables.

“We also look at companies 

whose products put an emphasis 

on improving individuals’ 

basic standard of living, rather 

than focusing on luxuries, as 

well as companies that supply 

educational training services and 

companies that are involved in the 

preservation of water supply.”

camilla Ritchie, investment 

manager at Seven Investment 

Management, tells us about its 

Sustainable Balance Fund, 

and why people should consider 

ethical investment.

“I don’t want to proselytise 

or dictate what people should 

do, but I genuinely feel that 

people ought to consider the 

environment and how much of 

the world’s resources we’re using”, 

Ritchie states.

“If we are able to invest in 

companies that have a lower 

carbon footprint than others, then 

I think that that is the better thing 

to do.

“From an environmental point 

of view, it’s preferable to invest in 

stocks that have a lower carbon 

footprint, and also it’s preferable 

to invest in stocks where the 

companies are behaving in a 

better way towards their workers, 

so the social environment is 

better.” 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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Why should investors carefully consider ethical 
investment? “All investment decisions ultimately 

have a consequence and therefore investing in 

responsibly managed businesses can, in the global 

scale of things, make a difference in the way that 

our world is run. We feel that if you have a set of 

values then it’s almost an obvious step of ethical or 

responsible consumerism. 

“On broader level, it’s about creating a bond 

between you and big business. People see 

businesses, small and large, simply as other entities 

to which they have no particular connection, but day-

in, day-out, through various investment plans you are 

investing in them. This is a way to contribute to how 

they operate as responsible citizens of the world.”

What is the current focus of the EiA and its 
members? “Members of the EIA are currently 

focused on issues related to changes in the fund 

management field in the socially responsible 

investment (SRI) community, on the back of 

announcements from Henderson and Aviva. The 

EIA have got a meeting coming up in May in which 

we will be looking at ethical and socially responsible 

investment—considering where it goes and how 

it sits within the broader responsible capitalism 

agenda”.

“We welcome the general expansion in 

investment opportunities under a broader 

environmental, ethical, social impact banner, that are 

undoubtedly coming into the market. But at the same 

time we, as a group, reserve the right to question the 

merit of certain changes that have happened in the 

market for fear that there might be a drift towards 

what you might call ‘ethics light’”. 

UKSiF’s Penny Shepherd commented on the 
shift in strategy for large investment companies 
(see page 23). What is the stance of the EiA? 
“What we’ve always felt about the larger companies 

is that they have been in the position to resource 

preservInG an 
ethICal herItaGe

high quality research and to be innovative in 

thinking about forthcoming issues, so they’re not 

only addressing the traditional thin stock approach, 

but also looking at both the next risks and the next 

opportunities. We feel this has been very positive in 

respect of a) driving the agenda, and b) looking at 

the actual investment risk aspects of businesses (i.e., 

are they taking up future opportunities? Are they 

exposed to potential reputational or commercial 

risks?). Therefore, we feel that it’s probably 

reasonable to say that, in times of economic gloom, 

it may be deemed a luxury to have a team that do 

the thinking around ethical issues; however, it gave 

People are 
looking for 
a readily 

recognisable, clear 
social or environmental 
outcome.”

The eThICAL INVeSTMeNT ASSOCIATION 
(eIA) BRINgS TOgeTheR Uk FINANCIAL 
ADVISeRS whO ARe DeDICATeD TO 
pROMOTINg gReeN AND eThICAL 
INVeSTMeNT. B&gT CAUghT Up wITh 
jULIAN pARROTT, ChAIR OF The eIA AND 
A pARTNeR IN eThICAL FUTUReS.

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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real added value to the investment funds in terms of 

the overall quality of return and the integrity of the 

investment”.

is there a perception that traditional tough 
screening is yesterday’s news, with most 
wanting to move to a broader environmental, 
social, and corporate governance (ESG) agenda?
“Our view would be that a lot of these companies 

have done a very bad job of connecting the 

incredible work they’ve had done by their own 

management teams to their distribution networks. So 

some of the concerns might be that their [sustainable 

or ethical] funds haven’t grown and we would 

counter that, actually, they simply haven’t done a 

very good job at communicating the quality and 

extent of such products via their own sales staff to 

the broader IFA community.” Julian recalls the time 

when Aviva launched its Sustainable Futures Fund; 

an Edinburgh-based sales representative was dealing 

with business for the whole country, simply because 

the local representatives didn’t even know that they 

had green funds. “And yet Aviva had the market-

leading product range in the UK. It is amazing”. 

The choice by Aviva and Henderson to close 

down their SRI teams has given many advisers pause 

for thought. “It’s good that environmental, social 

and governance (ESG) is being taken into account 

as a main investment consideration when we’re 

making broader investment decisions, but what we 

feel is that there is a risk of dilution of the focused, 

specifically values-led funds”.

 So, there is concern that the teams championing 
SRi have now left those companies… “I am 

delighted that the Henderson SRI team have gone to 

Wheb Asset Management and that they are working 

on their sustainability funds [...] But advisers in the 

EIA feel that there is still a groundswell demand for 

responsibly managed businesses. And that isn’t 

necessarily the same as business that follows a 

thematic sustainable approach. 

“We don’t all want to be investing in water 

companies, renewables and transport. We might 

want to make sure that our supermarkets are 

responsible in how they source, deliver and produce 

their products. We might want to make sure that 

infrastructure companies take a more responsible 

approach. It’s a dynamic market, and the adviser 

community and the traditional ethical community is 

taking a little bit of time to get used to the changes.”

The ability to create change in industry through 

investment in improved SRI policy is something that 

has always been very much sought after. “I think 

the big question is ‘what is the evidence of success 

in driving that forward?’ If there are engagement 

policies or if we are selecting industries on the basis 

of generally positive activity in either deliverance or 

product development, what are the benchmarks that 

firms have to satisfy to achieve that?” 

Indeed, large Western companies tend to be more 

than capable of delivering documents that state 

their policies or intentions. But clear benchmarks or 

trigger points that show positive outcomes of the 

activities as opposed to simply stating the existence 

of a policy is an issue that needs to be addressed, 

according to Julian. In fact, EIRIS recently launched 

its new Sustainability Ratings Service to address 

exactly this issue (see page 47).

“We are looking for people to explain to us, with 

some clarity, what the rationale is for just going 

down a sustainability route […] I’ve always been an 

advocate of engagement in business. But we see a lot 

of weakness about very hot topics like engagement.

changes are often met with disapproval… Where 
do we go from here? “I think people are beginning 

to say, ‘Maybe we buy into the sustainability agenda 

or to the positive investment agenda, and we’ll have 

a bit of that, but actually, what we’d really like to 

do is put our money somewhere where it’ll make 

some real social impact or dividend’. Therefore, 

we’re starting to see investments where there are 

clear, demonstrable social outcomes. I think that’s 

an aspect that will probably only grow. We’re also 

going to see growth of non-traditional distribution 

of investment opportunities—things like crowd 

funding.” Peer-to-peer funding is an area that Penny 

Shepherd also believed was very much on the rise 

(see page 23). 

“Sitting here as advisers with orthodox planning 

heads on we think that there is going to be a need for 

core realisable, manageable, traditionally tradable 

liquid assets, which will be in the form of cash, stocks 

and shares, and other forms of equities. We want to 

see a growth of opportunity, but we don’t want to see 

the complete disposal of any base criteria in favour 

of purely going after a positive story. Otherwise, 

you could end up investing in a positive arms 

manufacturer; all the metal is recycled and all the 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com


©Blue & Green 
CommuniCations 2012

T
h

e
 G

u
id

e
 T

o
 S

u
S

T
a

in
a

b
l

e
 i

n
v

e
S

T
m

e
n

T

41

APRIL 

2012

wood comes from sustainably grown trees—but the 

product still kills people.

“Let’s not throw the baby out with the bath 

water. It has been the dedication and enthusiasm of 

core investors that has grown the story of socially 

responsible investment from the basis of, initially, 

negative screening”. Julian strongly believes that 

ethical investment should not forget where it 

stemmed from and that there is a continued need for 

truly ethical investment practices.  

“The most positive outcome is for our 

organisation and for UKSIF not to need to exist. 

Because actually what happened was de facto the 

responsible way that money was invested. But I think 

we’re a long way of that yet”. 

could you give us a glimpse of the future 
of ethical, sustainable and responsible 
investment?
“I see both growth and possible fragmentation in the 

market. That is, growth in mainstream investment 

funds offering a broadly sustainable investment 

strategy. I think there is ample evidence of 

companies coming in at all different levels with some 

form of environmental or ethical story. So, that’s a 

positive, because are opportunities are springing up 

in places where they hadn’t been seen before. 

“But I also see a degree more fragmentation. 

People are looking for a readily recognisable, clear 

social or environmental outcome. We’ve already seen 

an increase in the availability of environmentally 

focused specialist investments, such as enterprise 

investment schemes, where people are investing 

in real, on-the-ground projects, particularly in 

renewable technologies. We’re starting to see the 

development of investments that support social 

enterprise and social impact; things like social 

finance to work with managing social, health and 

welfare issues.

“Social enterprise hasn’t been invited to the party 

in the last 10 years really, because the party has 

been about controlling or investing in liquid assets 

in major markets. But if you read anything about 

social enterprise, you’ll know that there is a debate 

about it growing up and standing alone as a viable 

business entity. With that, you’re also starting to 

see mechanisms to bring that to market in a more 

palatable fashion.”

Finally, what are the EiA’s plans for National 
Ethical investment week?  “We are looking 

for ways to try and communicate our message 

out further to mainstream independent financial 

advisers, perhaps through the financial regulatory 

bodies. We will look to promote actively within that 

week and to encourage our members on a local 

level to get involved. We’ve always been a grass 

roots organisation, so we will use the opportunity to 

spread the word.” 

Let’s not 
throw the 
baby out with 

the bath water. It has 
been the dedication 
and enthusiasm of core 
investors that has grown 
the story of socially 
responsible investment 
from the basis of, initially, 
negative screening”. ”

national ethical Investment week 2012 
runs from october 14–20 to raise awareness of 
green and ethical investment options.

the ethical Investment association (eIa) 
brings together uK financial advisers who 
are dedicated to promoting green and ethical 
investment.

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
http://www.neiw.org/
http://www.ethicalinvestment.org.uk/
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Join us at 
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advICe from advIsers
in 2011, wE AskEd our PAnEl of EThiCAl ifAs whiCh of ThEsE EThiCAl 
fund ProvidErs ThEy usE MosT frEquEnTly. wElCoME To ThE EThiCAl 
whEEl of forTunE.

SVM
 - 9%

M
ar

lb
or

ou
gh

 - 
4

%

H
S

B
C

 -
 4

%

C
he

vi
ot

 - 
4%

Va
ng

ua
rd

 - 
4%

Guin
ness

 - 
4%

Royal L
ondon Group - 4

%

Societe Generale - 4
%

Zurich Assurance - 4%

Premier - 4%

Neptune - 4%

Allianz - 4%

CF 7IM - 9%

Scottish W
idow

s - 9%

A
X

A
 - 9%

Legal &
 G

eneral - 13
%

Scottish Widows - 4%

Henderson - 52%

Q
ua

d
ri

s 
- 1

7%

W
H

E
B

 -
 1

7%

S
ka

nd
ia

 - 
17

%

Pi
ct

et
 - 

22
%

IM
PAX - 

22%

Firs
t S

tate - 2
6%

Co-operative - 2
6%

Rathbones - 30%

Aberdeen - 35%

Friends Provident - 48%

Aviva - 44%

F&C - 52%

Ecclesiastical - 57%
Jupiter - 57%

A
EG

O
N

/K
am

es - 78
%

Standard Life - 39%

In accordance with the Financial Services and Markets Act 2000, Blue & Green Communications Limited does not provide regulated 

investment services of any kind, and is not authorised to do so. Nothing in this report and all parts herein constitute or should be 

deemed to constitute advice, recommendation, or invitation or inducement to buy, sell, subscribe for or underwrite any investment 

of any kind. Any specific investment-related queries or concerns should be directed to a fully qualified financial adviser.

http://www.blueandgreentomorrow.com
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Investor perspeCtIve 

Exploitation of animals
for medicine

13%

Gambling
21%

Nuclear power 
generation

21%

Genetic engineering
13%

Alcohol production
8%

Poor relations with employees, 
customers or suppliers

4%Manufacture or sale 
of weapons

79%

Human rights abuses
71%

Tobacco production
67%

Poor environmental 
practices

58%

Pornography or 
violent material

54% Exploitation of animals 
for cosmetics

50%

in 2011, wE AskEd our PAnEl of EThiCAl ifAs whiCh sECTors ThEir 
CliEnTs wErE MosT kEEn To Avoid.

in 2011, wE AskEd 5,104 PrivATE invEsTors whEThEr ThEy would BE 
willinG To swiTCh To MorE EThiCAl or EnvironMEnTAl invEsTinG—
And if noT, why?..

Percentage of respondents 

Long shot

B&GT sustainable potential 

Radius

Angle

Key

Shoo-in

Would switch - 8% Wouldn't switch - 92%

Lack of 
understanding 

of sector
(36.8%)

Concern about 
return on investment

(27.9%)

No interest in 
investing ethically 
or environmentally

(27.2%)

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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sustaInable fund revIew

Aberdeen Ethical World Fund

Aberdeen Responsible UK Equity

Allianz RCM Global Eco Trends

Aviva Investors Sustainable Future Absolute Growth

Aviva Investors Sustainable Future Corporate Bond Fund

Aviva Investors Sustainable Future European Growth Fund

Aviva Investors Sustainable Future Global Growth Fund

Aviva Investors Sustainable Future Managed Fund

Aviva Investors Sustainable Future UK Growth Fund

Aviva Investors UK Ethical Equity Fund

Axa Ethical Distribution Fund

BlackRock New Energy Investment Trust plc

Capita CF 7IM Ethical Fund

Cheviot Climate Assets Fund

CIS Corporate Bond Income Trust

CIS FTSE4Good Tracker Fund

CIS Sustainable Diversified Trust

CIS Sustainable Leaders Trust

CIS Sustainable World Trust

CIS UK Growth Trust

CIS UK Income with Growth

Clerical Medical Ethical Fund

Ecclesiastical Amity European Fund

Ecclesiastical Amity International Fund

Ecclesiastical Amity Sterling Bond Fund

Ecclesiastical Amity UK Fund

F&C Ethical Bond Fund

F&C Stewardship Growth Fund

F&C Stewardship Income Fund

F&C Stewardship International Fund

Family Charities Ethical Trust

First State Asia Pacific Sustainability Fund

Friends Provident Stewardship Income Life Fund

Friends Provident Stewardship Income Pension Fund

Friends Provident Stewardship International Life Fund

Friends Provident Stewardship Life Fund

Friends Provident Stewardship Managed Life Fund

Friends Provident Stewardship Managed Pension Fund

Friends Provident Stewardship Pension Fund

Friends Provident Stewardship Safeguard Optimiser Fund

Guinness Alternative Energy Fund

Halifax Ethical Fund

Henderson Global Care Growth Fund

Henderson Global Care Managed Fund

Henderson Global Care UK Income Fund
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Funds with the red devil icon avoid investment 
in the 'sextet of sin'

Funds with the orange devil icon avoid investment 
in other 'negative' criteria

Funds with the green angel icon focus investment 
on positive criteria either by support or engagement

Funds that conform to Shariah Law

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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Henderson Industries of the Future Fund

Homeowners Friendly Society FTSE4Good Fund

HSBC Amanah Global Equity Index Fund

IFSL Impax Environmental Leaders Fund

IM WHEB Sustainability Fund

Impax Environmental Markets (Ireland) Fund

Impax Environmental Markets plc

Jupiter Ecology Fund

Jupiter Environmental Income Fund

Jupiter Green Investment Trust PLC

Kames Ethical Cautious Managed Fund

Kames Ethical Corporate Bond Fund

Kames Ethical Equity Fund

Legal & General Ethical Pension Fund

Legal & General Ethical Trust

Lincoln Green Life Fund

Ludgate Environmental

Marks & Spencer Ethical Fund

Marlborough Ethical Fund

Neptune Green Planet Fund

Premier Ethical Fund

Prudential Ethical Trust

Quadris Environmental Fund

Rathbone Ethical Bond Fund

Real Life Fund

Royal London Ethical Bond Trust

Schroders Global Climate Change Fund

Scottish Life UK Ethical Fund

Scottish Widows Environmental Investor Fund

Scottish Widows Ethical Fund

Skandia Ethical Fund

Sovereign Ethical Fund

Standard Life Ethical Corporate Bond Fund

Standard Life Ethical Life Fund

Standard Life European Equity Ethical Fund

Standard Life UK Ethical Fund

Standard Life UK Pension Ethical Fund

SVM All Europe SRI Fund

SWIP Global SRI Fund

SWIP Islamic Global Equity Fund

SWIP Pan-European SRI Equity Fund

Triodos EIS Green Fund

UBS (Lux) Islamic Global Equities Fund

Virgin Climate Change Fund

In accordance with the Financial Services and Markets Act 2000, Blue & Green Communications Limited does not provide regulated investment services of any kind, and is not 
authorised to do so. Nothing in this report and all parts herein constitute or should be deemed to constitute advice, recommendation, or invitation or inducement to buy, sell, 
subscribe for or underwrite any investment of any kind. Any specific investment-related queries or concerns should be directed to a fully qualified financial adviser.

Funds with the red devil icon avoid investment 
in the 'sextet of sin'

Funds with the orange devil icon avoid investment 
in other 'negative' criteria

Funds with the green angel icon focus investment 
on positive criteria either by support or engagement

Funds that conform to Shariah Law

CompIled wIth yourethICalmoney.orG data
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ovEr ThE PAsT 
yEAr, BluE & GrEEn 
ToMorrow TAlkEd 
wiTh A nuMBEr of 
sPECiAlisT EThiCAl 
And susTAinABlE 
AdvisErs. ThEy All 
hAvE onE ThinG in 
CoMMon—ThEy ArE 
ThErE To hElP.

Doing the right thing means 

investing your money ethically, 

sustainably and responsibly.

And despite a number of 

misconceptions floating around 

the space, this doesn’t necessarily 

have to be to the detriment of 

your finances.

“I’ve been around long 

enough now to realise that there 

are periods in history where 

ethical investments will perform 

better, and there are periods 

in history where conventional 

investments will perform better”, 

says Wimbledon-based Richard 
hunter, director at Equity 
invest.

“It just depends when you’re 

investing, and the risk strategy 

that you take when you invest.

“I’ve had some ethical clients 

who have done phenomenally 

well and I’ve had some ethical 

clients who have done very badly, 

depending largely on the criteria 

that they’ve set.

“If they remove too much 

of the market, then sometimes 

we’re left with a situation where 

we simply cannot get the returns 

comparable to the conventional 

market.”

When it comes to ethical 

investment specifically, Martin 
Stewart of Stewart investment 
Planning in Bristol, is keen to 

point out that, as a financial 

adviser, he’s not here to pass 

judgement as to why people 

aren’t investing their money 

sustainably.

“I do not judge people if they 

choose not to invest ethically”, he 

says.

“It’s often a lack of knowledge 

and awareness, along with 

false myths about green and 

ethical investing that can put 

potential investors off and for this 

reason I do invest time sharing 

introductory information with 

those who express some interest 

in knowing more.

“A common false myth is that 

you have to sacrifice performance, 

but this is no longer true.

“90% of wealth managers 

surveyed in the summer of 2009 

said that their green and ethical 

portfolios performed as well as or 

better than their other [unethical] 

portfolios.»

Money talks”, states Ash 
Rawal, managing director 
of investment management 
specialists, Lighthouse 
impact Ltd.

“If more people put their 

money where their mouth 

was, they would not only make 

themselves better off, but they 

would also make the world a 

better and a stronger place, 

and they would have a larger 

stakehold in the way we shape the 

world.

“Ethical investment makes 

you more in harmony with your 

personality.

“It puts your beliefs to work 

within your investment portfolio, 

it’s more individual, and you’re 

tailoring it to what you believe in, 

rather than being shown what to 

buy in the market place.”

When it comes to investing 

ethically, Julian Parrott, partner 
at Ethical Futures, believes 

there are two elements as to why 

people should consider it.

“One is just the simple aspect 

of it being your money and you 

should be able to exercise some 

choices to how it’s invested, and 

walKInG the walK

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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if you hold particularly strong 

feelings about investment activity, 

then you should be able to reflect 

that in some way, shape or form.

“More importantly, I think, 

especially given all the things that 

are going on at the moment on 

the back of the financial crisis, is 

that it’s just another mechanism 

to try and connect people a little 

bit more to their money.”

christian Thal-Jantzen, 
of Bromige independent 
Financial Advisers, says that 

we formed the environmental 

problems, so it’s our job to solve 

them.

“The world that we live in 

today is largely created by human 

beings, and we are human 

beings”, he says.

“Therefore, if we don’t 

like it and we think it should 

be different, we’ve got to act 

differently, and one way we can is 

by investing ethically.

“The cumulative effect of 

people doing this could be quite 

significant, and in fact change 

things dramatically.”

“If people have a concern 

about their own behaviour and 

that of their fellow human beings, 

then they might be interested 

in what the so-called ethical or 

socially responsible investment 

approach can offer them.

“I’m not, from a moralistic 

point, coming out and saying that 

people should invest ethically. 

I think it’s only worth doing 

this sort of thing if people are 

genuinely interested in it.”

ian Green, of Green Financial 
Advice in Putney, refers to 

the National Ethical Investment 

Week slogan, ‘make money and 

make a difference’.

“If you can make your money 

do good stuff for others while it’s 

working for you, I think that’s a 

good idea”, he states.

“I am not an adviser that 

insists his clients invest 100% 

ethically, socially-responsibly or 

green – that’s not what I do. I don’t 

demand clients do that, I don’t 

demand clients do anything.

“What I always think is, as an 

individual, in terms of looking 

after the environment and being 

green, I like to do what I can, 

where I can.”

Lee Smythe, managing 
director of Smythe & Walter 
chartered Financial Planners, 

points out that people are 

fundamentally ethically-minded.

“We don’t ever have anyone 

say ‘I want my money putting 

into something unethical’, when 

we tell them that there is a more 

ethical choice, they are usually 

very pleased.”  

Making the ethical choice 

may sound appealing but at 

the end of the day, people want 

what’s best for them, so is there a 

compromise?

“There can be. It’s no secret 

that there are better options. 

However, we make a real effort 

to make people aware of what is 

available ethically speaking.

“There is a broad range; solar 

and bio power for example offer 

great returns with appealing tax 

breaks, with the obvious benefits 

to green energy sector.”

John ditchfield, a managing 
partner at Barchester Green, 

says there is “still a great deal of 

misunderstanding” when it comes 

to ethical investment in the UK. 

He adds that there is problems 

with information about ethical 

funds getting out there and says 

“the banks are quite obstructive”.

Barchester Green wants to 

“encourage joined up thinking” 

when it comes to people looking 

at their financial options and 

considering their ethical values. 

Ditchfield says that if people 

do not think about where they are 

putting their money then “they 

wouldn’t be investing ethically 

and potentially they are at odds 

with their own values”. 

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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If attitudes to money 

don’t change, says Jeremy 
Newbegin, director of The 
Ethical Partnership, “In the 

end it may well bring about an 

economic disaster—if we are not 

already too late.

“Integrity needs to be the 

foundation of all we do. If that 

had been the case we wouldn’t 

be in the situation we are now in.”

However, Newbegin does 

appreciate that people have a 

lack of knowledge about ethical 

investments and he sees that as 

“the industry’s fault”. 

He adds that when people 

are asking about investments 

in general, rarely are the ethical 

options discussed, and if they 

are, then they are spoken about 

negatively.

Bad advice is something of a 

worry for Newbegin: “there are a 

lot of wolves out there  dressed 

in sheep’s clothing” who are 

potentially giving out ethical 

financial advice with limited 

knowledge. If people take their 

advice they could be put off by a 

bad experience. 

“Research has shown that 

long term you don’t have to 

be disadvantaged to invest 

ethically”, says Helen Tandy, a 
director at Manchester-based 
financial advisers, Gaeia.

She points out that many 

of Gaeia’s clients are already 

interested in environmental 

issues so “the returns are not 

paramount.

“Yes, we have lots of clients for 

whom return is important, and I 

think we can prove in the years 

we have been in this industry that 

we don’t have to lose out in that 

respect, but we do also have lots 

of clients for whom return isn’t 

the first thought.

“The first decision is ‘Where 

is my money going?’ and 

‘Who am I supporting with my 

investment?’”. 

Read the full interviews:
 

Richard Hunter: “Be part of the system”: Equity 
Invest urges individuals to do the right thing with 
their money  
 
Helen Tandy: "Think differently about the world 
that we live in"  
 
Christian Thal-Jantzen: Widespread ethical 
investment could change the world "dramatically"  
 
Ian Green: Green by name, green by nature: 
Helping people do what they can, where they can  
 
Martin Stewart: How spirituality and teachings 
on sustainable development can lead to ethical 
investment  
 
John Ditchfield: Ethical investment has taken off 
despite a "great deal of misunderstanding"  

We never 
have anyone 
say ‘I want 

my money putting into 
something unethical’. ”

Ash Rawal: Combining financial security with your 
ethical beliefs is "not a pipedream"  
Julian Parrott: Ethical investment: money with a 
voice  
 
Lee Smythe: "People are good": Smythe & Walter 
offer an ethical choice and peace of mind  
 
Jeremy Newbegin: If people do not invest ethically 
“it may well bring about economic disaster”

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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No guide to sustaiNability would be 
complete without commeNt from 
eiris, the iNdepeNdeNt, Not-for-
profit orgaNisatioN that delves 
iNto corporate esg performaNce. 
b&gt spoke with mark robertsoN 
for aN update.

D
espite some shifting in the socially 

responsible investment (SRI) space, 

from EIRIS’ point of view, there 

has certainly been no reduction in 

demand for ethical investment. Mark Robertson says, 

“The changes that have taken place in the market 

are not indicative of a lack of interest, I think they are 

more reflective of larger consolidation that’s taking 

place across the financial industry”. 

Without getting too specific, Mark believes that 

changes that have happened at Aviva and others 

are part of a larger strategic view of the size and 

scope of equity desks, and, in fact, “Just as [Aviva] 

have decided to look for a new home for their ethical 

funds, and indeed a number of other funds, they have 

also created a new global responsible investment 

team, which, if anything, you could argue is an 

even more impactful commitment to responsible 

investment.”

Notably, there is a growing provision of screened 

funds available to retail investors but at the same 

time financial institutions are making broader 

commitments to sustainability and responsible 

investment via initiatives such as the UN-backed 

Principles of Responsible Investment (UNPRI), of 

which EIRIS is a signatory.

Measuring 
sustainability

“2012 should be a big year for sustainable 

investment—it’s the Rio+20 Earth Summit and there 

are growing calls for more responsible or ethical 

capitalism. Sustainable investment needs to find 

its place within that dialogue to encourage a more 

ethical response to finance across the board. That is 

something EIRIS is supportive of and contributing to.”

Rating sustainability 
performance

EIRIS has been doing sustainable and ethical 

research for nearly 30 years, and in all that time has 

focused on typical key ESG areas such as human 

rights, climate change, biodiversity (and a worryingly 

long etc.) “What we’ve done for the first time, mainly 

because of investor demand, is combine all of the 

key issues together to come up with a definitive 

but weighted assessment of what sustainability 

performance looks like”, says Mark. 

Distilling years of experience and pulling in data 

from over 3,000 public companies – essentially, the 

FTSE All-World Developed Index – the Sustainability 

Ratings Service offers sustainably conscious 

investors a long-desired tool to assess exactly 

how companies are performing. “There is a huge 

amount of work behind it, but it basically comes up 

with an A to E rating for each company, as well as a 

raw numerical score, which enables you to identify 

how companies are performing overall in terms of 

absolute performance, but also how they compare 

to their sector peers”. So, oil and gas companies as a 

default come further down the rating but there is still 

2012 should 
be a big year 
for sustainable 

investment—it’s the 
Rio+20 Earth Summit 
and there are growing 
calls for more responsible 
or ethical capitalism. ”

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
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scope for one oil and gas company to out perform 

another because of the different metrics applied to 

assess its performance. 

“Measuring performance is obviously vitally 

important for improving performance. We are trying 

to help investors do both by offering a snapshot of 

where companies are currently at, which can be used 

to drive the market towards overall improvement in 

ESG performance. 

“And the reasons for moving the market are 

becoming ever clearer—the financial crisis, the 

RIO+20 summit, the UN PRI, growing consumer 

interest in finance... But behind those are the 

sustainability mega trends of climate change, 

resource scarcity—all the big issues that are coming 

our way.”

“Expectations are moving fast around the way 

the city operates and it’s a challenge for all of us to 

think about what role we each play in changing the 

financial system, making financial markets more 

sustainable, more long term focused. We all have a 

role to play in that". 

The Rio+20 summit is an ideal time for investors 

to be pushing the responsible and sustainable 

investment agenda, and there is a lot of evidence that 

suggests the market is moving in the right direction, 

but, as Mark says, “let’s not pretend that everything’s 

hunky dory – there’s a heck of a lot that still needs to 

change […] You can win over the hearts and minds of 

the city and embed a more ethical approach, but how 

do you actually change behaviour? What constitutes 

good or bad practice? What constitutes good or bad 

sustainability performance? Those are the sorts of 

questions we are working with investors to get to 

grips with. 

Measuring 
performance is 
obviously vitally 

important for improving 
performance. ”

Shaping the future
Right now, it is a sad fact that the vast majority of 

money is still not responsibly invested. “What we 

need to see now is concrete examples of change 

and impact. Big institutions—F&C, Aviva, Henderson, 

Jupiter and others—are getting better at reporting 

on responsible investment and engagement. The 

National Employment Savings Trust (NEST) is 

working with [EIRIS] on ESG risk issues, which is a 

healthy sign that responsible investment is a big 

issue for asset owners as well as asset managers in 

the UK. 

“NEST is possibly set to be one of the world’s 

biggest pension funds as it grows over the next 5–10 

years; it’s going to be huge. So the fact that they’re 

embedding responsible investment from the outset 

is a very good signal.”

Ahead of National Ethical Investment Week 

2012, EIRIS will be holding a number of events 

and seminars but also ramping up activity on its 

consumer site yourethicalmoney.org, which Mark 

believes is a “unique resource for consumers in 

that no one else out there produces a bias-free and 

objective website on ethical finance”. 

2012 is shaping up to be the year when 

sustainable investment really takes off. We would 

hate for you not to be on the flight. 

national ethical investment Week 2012 
runs from October 14–20 to raise awareness of 
green and ethical investment options.

eiris is a leading global provider of independent 
research into the environmental, social, 
governance (esg) and ethical performance of 
companies.

yOuretHiCalMOney.Org is an eiris initiative and a 
one stop shop for green and ethical finance.

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
http://www.neiw.org/
http://www.eiris.org/
http://www.yourethicalmoney.org/


 Do you know 
where your 
electricity 
comes from?
 
Ours comes from the sun and  
the sea, the wind and water.

Produced by a community of over  
10,000 independent generators.

And because we’ve held our prices  
since April 2009, we tend to cost  
less than the ‘Big 6’ standard tariffs.

Local, natural, everlasting.  
This is Good Energy.

Switch to Good Energy 
quoting ‘Blue & Green 
Tomorrow’ and we’ll give 
you £25 off your first bill.

http://www.goodenergy.co.uk/affiliates/blue-green
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COnClusiOn

T
hank you for taking the 
time to read Blue & Green 
Tomorrow's Guide to 
Sustainable Investment. 

We sincerely hope that you have 
learnt something new and have been 
inspired to take steps towards a 
more sustainable future.

The problem

Widely-accepted and deeply serious 
global issues—climate change, water 
shortage, resource scarcity, pollution 
(the list goes on)—are affecting not 
only the health of the planet and its 
people, but also profit; the very thing 
that has driven us all to this dangerous 
tipping point. 

Our future, or that of our children 
and grandchildren, does not lie with 
unsustainable business practices and 
a complete disregard for people on 
the other side of the world. We simply 
cannot continue the way we have been 
doing; tightly closing our eyes and 
hoping for the best. 

As the often quoted environmentalist 
David Brower succinctly said, "There's no 
business to be done on a dead planet".

The solution

However, all is not lost... yet. 
It is becoming clear that there is a 
route out of this 'fine mess' we've 
got ourselves into. By coercing 
companies, through investment and 
positive engagement, to consider the 
issues that could soon overwhelm 
us, you truly can make a difference.

By balancing the needs of the 
planet, its people and prosperity 
through sustainable investment, you 
can build a better future for your 
children, a better present for those in 
developing nations and a better past 
to reflect upon in your retirement.

The people

And you are not alone in this task. 
Organisations like EIRIS, the UK 
Sustainable Investment and Finance 
Association, and a host of others 
have made a commitment to support 
those investors who want to ensure 
their investments are in line with 
their beliefs and vision for the future. 

The future

The Rio+20 United Nations 
Conference on Sustainable 
Development will be a momentous 
occasion for sustainable investment, 
forcing it onto the front pages of the 
world's newspapers. The increasing 
presence of the UN's backed 
Principles for Responsible Investment  
and a growing contingent of global 
rankings and awards will heavily 
influence international corporations 
and the choices they make. Savvy 
investors and philanthropists will 
back innovative clean tech firms, 
waste management companies and 
social projects, believing strongly in 
the need for a brighter future.

How will you invest in 2012?

And finally...

The next page presents our vision of 
the future: the FTSE 100 in 2031. 

The future 
can only be 

sustainable. ”
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tHe Ftse 100 in 2031

Financials

19.7%

Financials

4.4%

Basic materials

June 2011

June 2031

14.5%

Basic materials

18.1%

Telecommunications

6.6%

Telecommunications

8.0%

Industrials

4.6%

Industrials/Robotics

15.9%

Utilities

4.1%

Technology

5.2%

Consumer 
services

8.4%

Consumer 
services

10.1%

Health 
Care

8.3%

Health 
Care

10.0%

Consumer goods

13.1%

Consumer goods

15.7%

Utilities/Renewables

10.3%

Oil & Gas

19.6%

Oil & Gas
2.2%

Technology 1.0%

Maybe NoYes

Sustainable?

By 2050 the UK will be the 10th largest economy 
in the world - down from 6th in 2011 (PWC).  In 
this final article we take a look at the FTSE100 of 
2051.  If you’re in your 30s/40s now these are 
the sectors that will become champions in the 
leap up to your retirement..
“The FTSE 100 is a market-capitalisation 
weighted index representing the performance of 
the 100 largest UK listed blue chip companies, 
which pass screening for size and liquidity. The 
index represents approximately 84.35% of the 
UK’s market capitalisation and is suitable as the 
basis for investment products, such as funds, 
derivatives and exchange-traded funds. The 
FTSE 100 Index also accounts for 8.02% of the 
world’s equity market capitalisation (based on 
the FTSE All-World Index as at 30 June 2011).” 
(Source FTSE100 Factsheet)

Basic materials
Consumer goods
Industrials
Utilities
Consumer services
Health Care
Telecommunications
Technology
Financials
Oil & Gas

Increase due to massive commodity scarcity
Increase as global urban middle class grows
lncrease as they become the 'financial services' of the 2050s
Increase as they become the 'oil & gas' of the 2050s
Increase as global urban middle class grows
Increase as developed world population ages and life expectancy grows
Increase as more services delivered through telephony especially in developing world
Increase as all forms of technology come to dominate every walk of life
Decrease as other sectors become more stable and important
Large Decrease as more readily available alternatives (renewables) are utilised

Six trends that have influence our predictions are:
Chinese and Indian dominance – the ‘Chindian 
Century’ (E7 overtake G7 in 2020 in terms of GDP 
and China largest economy in world by 2040: PWC)
Population growth (to 9bn) and developed world 
ageing
Climate change – more extreme weather events, 
food and water shortages
Resource scarcity – oil & gas, basic materials, food 
and water – leading to rising conflicts
Increase in pandemics
Increased urbanisation and rising middle class

•

•

•

•

•
•
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Barchester Green

Wiltshire 

Bernard Lovesey, Tim Bradford or 

Andrew Faulkner 

Barchester House

45-49 Catherine Street 

Salisbury SP1 2DH 

0800 328 6818

barchestergreen.co.uk 

info@barchestergeen.co.uk

Ethical Futures

Edinburgh 

Julian Parrott 

9 Mansfield Place 

Edinburgh EH3 6NB

0845 612 5505

ethicalfutures.co.uk 

invest@ethicalfutures.co.uk

The GAEIA Partnership

Manchester and Stockport 

Helen Tandy 

1 The Arcade

829 Wilmslow Road 

Manchester M20 5WD 

0161 434 4681

gaeia.co.uk 

office@gaeia.co.uk

Bromige

East Sussex 

Christian Thal-Jantzen

22 Hartfield Road 

Forest Row 

East Sussex RH18 5DY

01342 826 703

bromige.co.uk 

invest@bromige.co.uk

Equity Invest

Wimbledon 

Richard Hunter 

60 High Street 

Wimbledon Village 

London SW19 5EE 

020 8879 1273

equityinvest.co.uk 

advice@equityinvest.co.uk

Lighthouse Impact

Derbyshire 

Ash Rawal 

132 Station Road Mickleover 

Derbyshire DE3 9FN
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The Ethical Partnership

New Forest and Channel Islands 

Jeremy Newbegin 

180 Woodlands Road 

Woodlands

Southampton SO40 7GL 

08456 123 411

www.the-ethical-partnership.co.uk 

jeremyn@the-ethical-partnership.co.uk

Smythe & Walter chartered 

financial planners

London & Kent 

Benjamin Walter or Lee Smythe 

2nd Floor Berkeley Square House 

Berkeley Square London W1 6BD 

020 7887 1989

smytheandwalter.co.uk 

lee@smytheandwalter.co.uk 

ben@smytheandwalter.co.uk

Stewart Investment Planning

Bristol & North Somerset 

Martin Stewart 

1 The Courtyard 

Leigh Court

Bristol 

01275 371900

stewartinvestmentplanning.co.uk 

sip@stewartinvestmentplanning.co.uk
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FurtHer reading
If THE GuIdE To SuSTaINablE 
INvESTMENT HaS wHETTEd 
your aPPETITE for ESSENTIal 
INTEllIGENcE, cHEck ouT THE 
followING ExcEllENT bookS. 

bookS

Investing in a Sustainable 
world: why Green is the 
New color of Money on 
wall Street
By Matthew J Kiernan
Investing in a Sustainable 
World proves that going green 
leads to better stock market 
performance using hard facts, 
undeniable statistics and solid 
documentation. Offering an 

enhanced approach to investing that is beneficial 
to both investors and companies, this book shows a 
clear link between sustainability initiatives and clear-
cut profitability.

Green Money: How to 
Save and Invest Ethically 
(financial Intelligence)
By Sarah Pennells 
Green Money is an essential 
guide to ethical and 
sustainable investment, filled 
from cover to cover with 
accessible information and 
valuable advice. Talented 
author Sarah Pennells talks 
readers through developing 

a financial plan that is not only sustainable for them 
but also for the planet whilst avoiding the potential 
pitfalls of hasty decisions.

Prosperity without 
Growth: Economics for a 
finite Planet
By Tim Jackson
Tim Jackson, a top 
sustainability adviser to the 
UK government, answers 
the questions on everyone's 
lips as we approach Rio+20: 
Is more economic growth 
the solution? Will it deliver 

prosperity and well-being for a global population 
projected to reach nine billion? Jackson weaves 
a compelling case against our obsession with 
economic growth by shedding analytical light on 
some surprising sources.

Sustainable Investing: 
The art of long Term 
Performance 
From Routledge
Sustainable investing has 
grown beyond being a 
niche concern and is fast 
becoming a very solid 
method for generating long-
term returns. Global issues, 
such as climate change, 

have conventional investors in a spin; this book 
attempts to capture the tipping point of a global 
finance revolution and covers the rise, current 
impact and future prospects of sustainable 
investment.

Green to Gold: How 
Smart companies use 
Environmental Strategy 
to Innovate, create value, 
and build competitive 
advantage 
By Daniel C. Esty & Andrew 
Winston
Experts Daniel C. Esty & 
Andrew Winston attack the 
hot topic of environmental 

responsibility by firstly making a succinct business 
case for sustainability and then by exploring the 
strategies of "best in class" companies. Using 
jargon-free prose and practical advice, the valuable 
insights delivered are a must read for anyone 
affected by sustainable business practices—which 
should be us all.

The Green Investing 
Handbook: a detailed 
Investment Guide To 
The Technologies and 
companies Involved 
In The Sustainability 
revolution
By Nick Hanna 
Described as a bible 
by some, Nick Hanna's 
Handbook hones in on 

the issues that concern individuals looking to 
align profit with environmental responsibility. 
Standout firms operating in the key green 
technology sectors are covered as are the trends 
of those sectors and the industry as a whole. 
Most importantly it offers advice on how to 
approach green investing and focuses on the 
most important promising green funds, ETFs and 
private equity funds.
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Get ready to grow your business

www.GlobalOffshoreWind.com
www.RenewableUK.com

The UK is the most advanced offshore wind market, 
with 1.7GW capacity installed and close to 40GW 
in the pipeline.

At Global Offshore Wind 2012 make important 
connections, learn from the UK’s experience, and 
extend your business into new offshore wind markets.

You will benefi t from the wide geographical focus, 
innovative programme, and marked increase in 
international session content, and participants.

Exhibition sales are open. Book online.

Global_Offshore_2012_A4_Ad_FINAL.indd   1 9/30/2011   10:11:46 AM
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beyOnd 
inVestMent
wE bElIEvE you caN MakE a 
dIffErENcE IN THrEE SIMPlE wayS:

ENErGy

Domestic energy use accounts for just under a third 
of all energy use in the UK (Energy Savings Trust). 
Switching to a clean green alternative not only 
means you’ll be reducing pollution but providing 
valuable investment for this emerging industry. And 
possibly saving money at the same time. Very few 
companies provide 100% renewable energy but you 
can switch to one on our website.

SHoPPING

Shopping seems trivial at times, but is central to 
our everyday lives. Making the big decision to shop 
ethically causes less harm to the environment and 
fights against exploitation of people and animals. 
It’s actually easier than you think to shop ethically 
without compromising on cost or quality. To help 
you navigate the heroes and villains of retail, visit 
any one of the guides highlighted on our website.

TravEllING

For decades, the notion of jetting off to far-flung 
climes and experiencing foreign cultures was 
seen as a great way to broaden your horizons – 
figuratively as well as literally—and improve your 
outlook on the planet as a whole. As global warming 
and pollution became pressing issues, unneccessary 
travel was deemed wasteful and contrary to the aims 
of the green movement. Thankfully, eco-tourism 
fills the void as it directly supports local regional 
economies while striving to have a minimal negative 
impact on the destination or on the environment 
during the journey. Our website lists some of the 
independent tour operators that the industry body 
(AITO) holds up as best in class for sustainable 
tourism.

WWW.BLUEANDGREENTOMORROW.COM

http://www.blueandgreentomorrow.com
http://www.blueandgreentomorrow.com
http://blueandgreentomorrow.com/make-a-difference/energy/
http://blueandgreentomorrow.com/make-a-difference/energy/
http://blueandgreentomorrow.com/make-a-difference/shopping/
http://blueandgreentomorrow.com/make-a-difference/shopping/
http://blueandgreentomorrow.com/make-a-difference/travel/
http://blueandgreentomorrow.com/make-a-difference/travel/
http://www.blueandgreentomorrow.com
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national ethical investment 
Week 2012 
runs from October 14–20 to 
raise awareness of green 
and ethical investment 
options.

yOuretHiCalMOney.Org is an 
eiris initiative and a one stop 
shop for green and ethical 
finance.

USEFUL LINKS
the ethical investment 
association (eia) brings 
together uK financial advisers 
who are dedicated to promoting 
green and ethical investment.

eiris is a leading global 
provider of independent 
research into the 
environmental, social, 
governance (esg) and ethical 
performance of companies.

uKsiF (uK sustainable 
investment forum) promotes 
responsible investment and 
other forms of finance that 
support sustainable economic 
development, enhance quality 
of life and safeguard the 
environment.

eurOsiF develops sustainability 
through european Markets
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TELL US WHAT YOU THINK

Blue & Green Tomorrow magazine writes for anyone  
interested or involved in sustainable, responsible or 
ethical investment. 

We want to know your views on our report and this 
growing investment sector.

As a thank you, we will send a copy of the full results 
in addition to other reports that we create for the 
investors. You will also be entered into a prize draw to 
win free energy for a year (terms and conditions 
apply).

Please enter your email details at the beginning or 
end of the survey if you wish to receive the report.

Click here to complete the survey if you are a 
private individual or investor

Click here to complete the survey if you are a 
financial/wealth adviser, planner or management 
professional

Thank you in anticipation of your feedback.

Join us at 
www.blueandgreentomorrow.com

http://blueandgreentomorrow.com/
http://blueandgreentomorrow.com/
https://www.surveymonkey.com/s/InvestorsurveyApr2012
https://www.surveymonkey.com/s/IFASurvey2012
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The Conference will discuss the fundamental challenges of resource security and climate change, and the large sections 

of society – in particular, women – that continue to suffer social and financial exclusion that hinders development. It will 

explore how financial institutions from both developed and emerging economies can tackle these issues, the lessons they 

have already learned on sustainability, how they can influence business more widely, and what governments can learn 

from them.

Keynote Speakers:
Rashad Kaldany, Vice President, Global Industries, IFC
James Cameron, Executive Vice Chairman, Climate Change Capital
Lionel Barber, Editor, Financial Times

Conference Chair:
John Willman, Editorial Consultant & Former UK Business Editor & Associate Editor, Financial Times

Confirmed Speakers include: 
H.R.H Princess Maxima of the Netherlands, UN Secretary General’s Special
Advocate for Inclusive Finance for Development 
Rachel Kyte, Vice President & Network Head, Sustainable Development, World Bank
Sara Akbar, CEO, Kuwait Energy Company
Runa Alam, CEO, Development Partners International
Ladi Balogun, Group Managing Director & CEO, First City Monument Bank
Mark Devadason, Group Head of Sustainability & Regions, Standard Chartered Bank
James Gifford, Executive Director, UN PRI
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Alan MacKay, CEO, Hermes GPE LLP
Murilo Portugal Filho, President, Febraban (Brazilian Banking Federation)
Larke Reime, Director, Women’s Markets, Westpac
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For event enquiries and to register, please contact:

Michael Lundby on +44 (0) 20 7873 3837 or mike.lundby@ft.com
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Gigs Thoukidides on +44 (0) 20 7873 3262 or gigs.thoukidides@ft.com
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